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Never Underestimate the Power of a Woman! 


Nor the Power of the Magazine Women believe in! 


Based on the 40-year trend, there would naturally 
be as many women in the U. S. labor force by 1950 
as are now employed, even without a war. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 


VOL. 82 , OCTOBER 4, 1944 NO. 14 


What Market Action When Business DropsP......................... 

Bond Refunding Helps Brooklyn Union Gas........................... 
Two Newcomers on Stock Exchange List........................000005- 
Factors to Look for in Growth 
Opportunities in Back Dividend Preferreds?............................ 
An Industry With Above-Average Outlook.......................0..4.. 
Investment Planning for Capital Gains........... 


Best & Company Houdaille-Hershey Square D Company 
Chase National Bank Le eae & Manhattan U. S. Freight 
General Electric well Res. U. 8S. Pipe & Fdry. 
General Foods Scott Paper 


Helme (G. W.) 


Ward Baking 


Simmons Company Woodward Iron 


EACH WEEK 22 


News and Opinions on Active Stocks....................0ccceuceeceees 10-11 


Published Weekly by 
GUENTHER PUBLISHING CORPORATION 
86 Trinity Place, New York 6, N. Y. 


PRESIDENT AND PUBLISHER: LOUIS GUENTHER 


Executive Vice President: Henry L. Vonderlieth — Vice President: H. D. 
Guenther — Vice President and Managing Editor: Richard J. Anderson — Vice 
President and Associate Editor: George H. Dimon — Vice President and Busi- 
ness Editor: Weston Smith — Vice President and Research Bureau Manager: 
Ralph E. Bach — Treasurer: Arthur E. Voss — Secretary: F. D. Hanse 


EDITORIAL STAFF 


George E. Andresen — Guy E. de Lagerberg — P. Jobe G. Finch 
— Theodore K. Fish — W. Sheridan Kane — Robert H. Maurer — M. Pulcifer — 
Anton L. Schurk — F. J. Winten — John S. Wood 


ADVERTISING REPRESENTATIVES 


Chicago: Irving V. Koch Company, 64 East Lake Street (Phone, State 5224) 
Los Angeles: Brand & Brand, 816 West Fifth Street (Phone, Michigan 1732) 


GENERAL INFORMATION FOR SUBSCRIBERS: Annual 
subscription rates: United States, Mexico, Cuba, Central and 
South America (except British Honduras and the Guianas), $15 


a year; Canada and all other countries, $17. FOR CHANGE IN 

ADDRESS subscribers should give both the old and new ad- 

eto tae lect. ‘The FINANCIAL, WORLD te 

MEMBER oF is to take effect e s righted , 

1944, by the Guenther Publishing Corporation. in 

THE aupit Whole or in part prohibited except by ssion of the —_ INVESTMENT 
_ lisher. boi ealers and bulk sales supplied by American News 

BUREAU oF Com Entered as second class matter October 22, 1906, at anp BUSINESS 
the nited States Post Office of New York, N, Y., U.S.A., 

circuLations under Act of Congress of March 3, 1879. Printed in the U.S. A. WEEKLY 


Rovat TYPEWRITER 
Company, Ine. 


A dividend of 134%, amounting to 
$1.75 per share, on account of the 
current quarterly dividend period 
ending October 31, 1944, has been 
declared payable October 16, 1944 
on the outstanding preferred stock 
of the Company to holders of pre- 
ferred stock of record at the close 
of business on October 5, 1944. 

A dividend of 15¢ per share has 
been declared payable October 16, 
1944, on the outstanding common 
stock of the Company, of the par 
value of $1.00 per share, to holders 
of common stock of record at the 
close of business on October 5; 1944. 


H. A. WAY 


ROY, AL—— Secretary 


CONSOLIDATED 
NATURAL GAS 


COMPANY 


30 Rockefeller Plaza 
New York 20, N. Y. 


No, 2 


HE BOARD OF DIRECTORS 
has this day declared the fol- 
lowing dividends on the capital 
stock of the Company, payable 
on November 15, 1944, to stock- 
holders of record at the close of 
business October 16, 1944: 


Regular semi-annual cash divi- 
dend of 50¢ per share; and 


Extra cash dividend of 50¢ 
per share. 


Checks will be mailed. , 
E. E. DUVALL, Secretary 
September 27, 1944 


SERVICE: TO 
INDUSTRY 


U. S. INDUSTRIAL CHEMICALS, INC. 


Lincoln Building, 60 East 42nd St., N. Y. 17 


The Board of Directors has declared from earned 
surplus a quarterly dividend of $.25 per share 
and an extra dividend of $.25 per share on the 
Common Stock of the Company for the quarter 
ending September 30, 1944, payable November 
1, 1944, to stockholders of record October 16 
1944, Transfer books will not be closed. 


B. H. YOUNG, Secretary 
Dated, September 28, 1944. 


WOODALL 
INDUSTRIES, INC. 


A dividend of 15c per share on the Com- 
mon Stock has been declared, payable 
October 16, 1944 to stockholders of rec- 
ord September 30, 1944. 
M. E. GRIFFIN 
Secretary-Treasurer 
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SWEEPING THE COUNTRY 


THE REPUBLICAN STANDARD-SEARER, 
REVEALED IN THE FINEST BIOGRAPHY 
OF A POLITICAL CANDIDATE 
EVER OFFERED THE AMERICAN PUBLIC. 


3 BIG PRINTINGS (55,000 COPIES) 
AT YOUR BOOKSELLER - $2.50 


MCGRAW-HILL BOOK COMPANY 
WHITTLESEY HOUSE - NEW YORK 18 


FRANCIS L DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account", a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 

Write for Booklet K-21 
ONE WALL STREET ° NEW YORK 


Preferred Stocks 


6 Central Row Hartford 4, Conn. 
Members New Yark Stock Exchange 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. 
Each sheet 8!/2 by I! inches, sufficient 
for a six-months' arithmetic record. 
Price: $1.00 for 25 sheets 


EDWARD WILLMS 
7 East 42nd St., New York 17, N. Y. 


PUTNAM & Co. 


CITY STORES COMPANY 
The Board of Directors has this date declared = 
initial quarterly dividend of 12%c a share on 
Class A Stock and on the Common Stock of the Fn 
Pany. payable November 1, 1944, to stockholders of record 
at the close of business October 10, 1944. Transfer books 
will remain open. 
September 20, 1944. WILLIAM D. GORDON, 
reasurer. 


imberly-Clark Corporation stock- 
holders have been called for a 
special meeting October 17 to con- 
sider creating a new class of preferred 
stock to replace the present $10 mil- 
lion 6 per cent preferred. Unofficially 
it is reported the new issue would 
carry a rate of 4%4 per cent, and 
would be offered to common stock- 
holders at the rate of one share of 
the new preferred for each five of 
common. 
xk kk 
The New York Stock Exchange 
firm of James M. Leopold & Com- 
pany will be dissolved October 7, and 
will be succeeded by a new firm bear- 
ing the-same name. The new firm will 
be composed of James M. Leopold 
and William Siegel. 


x k * 

Termination of war contracts, re- 
conversion, disposal of surplus goods, 
social security and Federal taxation 
will be among the problems discussed 
at the thirteenth annual meeting of 
the Controllers Institute of America, 
held in Chicago beginning October 2. 


Leo D. Welch, a vice president of 
the National City Bank of New York, 
will become treasurer of Standard 
Oil Company of New Jersey on Octo- 
ber 16. Mr. Welch was associated 
with the National City Bank in South 
America from 1919 to 1943, when he 
was appointed a vice president of the 
institution. 

x * * 

The Securities & Exchange Com- 
mission has approved, subject to com- 
petitive bidding, $30 million of 
Arkansas Power & Light Company 
first mortgage bonds. Proceeds of the 
sale are to be applied, with treasury 


cash, to retirement of $31.3 million 


presently outstanding first 5s of 1956. 
Arkansas Power & Light is a sub- 
sidiary of Electric Power & Light 
Corporation. 

* 

The American Tobacco Company 
plans the issuance of $100 million 
debentures to provide additional funds 
for the purchase of leaf tobacco. The 
issue, which is expected to be similar 
in many respects to the $100 million 
issue marketed in April, 1942, will be 
sold through a syndicate headed by 


Morgan Stanley & Company. 
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Market Action 
When Business 


Total business activity is in a gradual down trend, which will be accelerated 
after V-E Day. But this does not necessarily portend a fall in stock prices 


Ae business activity continues 
at a very high level, there has 
been evidence of some tapering off in 
recent months. The Federal Reserve 
Board’s index of industrial production 
for August was 15 points below the 
November, 1943, high of 247. Other 
indexes, which include distribution as 
well as production, show that the peak 
was recorded early in 1944 or in 1943. 

Because of scheduled cut-backs in 
war contracts and the prospect that 
there will be relatively little produc- 
tion of civilian durable goods before 
Germany’s fall, this trend is practical- 
ly certain to continue. Prospects for 
business after V-E Day give more 
cause for concern, since drastic cur- 
tailment of various types of govern- 
ment buying will definitely be affected 
at that time. A recent issue of the 
Survey of Current Business (U. S. 
Department of Commerce) summar- 
ized the outlook as follows: “We face 
some deflation of the income stream 
in the transition period, regardless of 
the speed with which industry is con- 
verted and job opportunities in non- 
manufacturing trades are opened up.” 

Although this comment was con- 
tained in a discussion of cash income 
payments (which differ from the total 
value of the national product), a de- 
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cline in the rate of industrial activity 
is implied. There is considerable dis- 
agreement concerning the prospect of 
a peacetime business volume equal- 
ling, or even approaching the huge 
output of the war years. Whatever the 
record shows a few years hence, ag- 
gregate business volume in 1945 is al- 
most sure to be materially below the 
1943-44 level. 


Fears Exaggerated 


The current fears of unemployment 
in the reconversion period may be 
greatly exaggerated, but the change- 
over processes will inevitably entail a 
drop in production, at least for a few 
months. The production indexes ad- 
vanced for more than five years be- 
ginning in 1938; now they are in a 
decline. In the usual pattern of the 
business cycle, this means a sharp 
drop in stock market values. 

Nevertheless, market history re- 
veals that there have been times when 
the curves of business activity and the 
graphic lines of the stock market in- 
dexes have parted company. One of 
the most striking instances is the 
1940-42 bear market, which was a 
protracted and severe decline in stock 
prices despite a steadily rising trend 
of industrial production. In recent 


vears, the reverse—a rise in the mar- 
ket in the face of declining business 
activity—has been rare. However, 
the record shows that such diverg- 
ences have occurred, and it is entirely 
possible that the postwar market will 
be one of the exceptions. 

One of the longest periods of con- 
trary trends in business and the stock 
market was in the year 1927. Small 
gains in industrial production were 
shown in the first quarter but the 
main trend was downward. In Decem- 
ber, 1927, the FRB index had de- 
clined to 93, compared with 97 in Jan- 
uary. On the other hand, stocks ad- 
vanced throughout the year with only 
minor interruptions; the Dow Jones 
industrial index was 203.35 on Jan- 
uary 3, 1928, compared ‘with about 
155 at the beginning of 1927. 


Speculative Funds 


Historians of this period agree that 
the main factor accounting for the rise 
in stocks was the large volume of 
funds which were made available for 
speculative purposes. Brokers’ loans 
outstanding rose from $3.1 billion in 
January, 1927, to $4.4 billion in De- 
cember. ‘ Despite this large increase, 
interest rates on 60-90 day time loans 
on the New York Stock Exchange 
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had declined about one-third of one 
per cent at the end of the year. Al- 
though interest rates averaging a lit- 
tle above 4 per cent on Stock Ex- 
change loans appear high in com- 
parison with present day conditions, 
they were regarded as evidence of. 
“easy money” in those days. At all 
events, ample funds were available 
for speculative loans, a situation 
which resulted from the very com- 
fortable cash position of many corpo- 
rations. Some companies sought em- 
ployment for their excess balances 
in the collateral loan market. Where 
the funds were not loaned directly, 
balances piled up in the banks, which 
turned to the call loan market because 
of slack demand for commercial bor- 
rowings. This pressure of idle funds 
supplied the impetus which started 
the great bull market of 1927-29. 
Going’ back to the early postwar 
period following World War I, we 
find that stocks advancéd sharply in 
the first half of 1919, although the 
FRB production index declined from 


71 in January to 67 in May. After 
a minor dip in January, the Dow 
Jones industrial average had an un- 
broken advance to 107.55 on June 5, 
compared with 80.44 on December 26, 
1918. In June, business volume 
turned upward, and stocks continued 
their advance to November, 1919. 

Drastic cancellation of war orders 
caused a decline in commodity prices 
and general unsettlement in indus- 
trial circles early in 1919, but the 
stock market evidenced no recogni- 
tion of the difficulties of readjustment 
except the small recession in January. 
(This followed a brief decline late in 
1918.) 


Trend Indicated 


The market accurately forecast that 
the immediate postwar deflation 
would be short lived, and that a new 
phase of inflation would soon begin. 
The trend was indicated in March, 
when new schedules of reduced steel 
prices were announced. At that time, 
Judge Gary, Chairman of the U. S. 


Bond Refunding Helps 


Brooklyn Union Gas 


Interest savings effectively increase net 
before taxes by $1.25 per share of common 


he problems confronting The 

Brooklyn Union Gas Company 
in connection with its August bond 
refunding proposal (FW, Aug. 9, p. 
22) have since been solved and the 
program completed. As it finally 
turned out, in competitive bidding 
the new issue of $30 million general 
mortgage 3%s sold at a premium 
over par of 1.1 per cent and the $12 
million new debenture 4s brought a 
nearly equal premium. 


Redeeming Bonds 


Together with treasury resources, - 


the proceeds are being applied to the 
redemption of $10 million first lien 
and refunding “B” 5s of 1957 and 
the $18 million debenture 5s of 1950, 
as well as to meeting at maturity $14 
million first consolidated 5s (May 1, 
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1945) and $6 million first lien and 
refunding “A” 6s (May 1, 1947), 
both non-callable. 

Including redemption premiums on 
the first two issues of 3 and 2 per 
cent, respectively, the aggregate cost 
of these retirements would be $48.7. 
million, so the company must dip into 
its treasury for about $6.2 million. 
How well can it afford this outlay? 
Based upon the latest published 
(May) balance sheet, it would leave 
net working capital at well over $10 
million, or better than it was in 
1940 (when funded debt was also 
$48.7 millions) and it would leave 
$7.8 million cash and U. S. Govern- 
ments alone, still $3.3 million in ex- 
cess of all current liabilities. 

By this refunding, annual interest 
outlay is reduced by the equivalent 


Steel Corporation, stated that there 
was no intention of reducing wages, 
which had risen sharply during the 
war years. 
Labor pressed its claims for wage 
increases just as strongly in 1919 as 
in the two preceding years and num- 
erous raises were granted. Fat pay 
envelopes increased _— purchasing 
power, much of which was _ used 
recklessly. The heavy demand for 
goods checked the commodity price 
decline of early 1919, and soon 
started an upward spiral which con- 
tinued through the major part of 
1920. This rapidly developing in- 
flation was the motivation for the pri- 
mary postwar bull market in stocks. 
Although conditions after the end 
of World War II will-differ in some 
respects, there is every indication that 
the primary causes of the 1919 and 
1927 bull markets will be present in 
large degree. Bank deposits are at 
record high levels. A recent survey 
of savings by the Securities & Ex- 


(Please turn to page 31) 


of about $1.25 per common share, the 
full effect of which will not be felt 
until the 6s mature in 1947. Of 
course, this is not a net saving, for it 
makes no allowance for any addition- 
al income tax liability, nor for the 
probably negligible earning power of 
the treasury assets involved. The 
net saving nevertheless would be very 
worth-while for a company earning 
around $2.34 per common share in 
the June 1944 twelvemonth and pay- 
ing but 50 cents in dividends (25 
cents each in May and November). 

At about 20, the stock yields only 
2% per cent on its very conservative 
dividend. But with the refunding 
now out of the way, with its resulting 
advantage to earning power, and 
with treasury position still strong, an 
early $1 annual basis would appear 
completely justified. 


Territory Served 


Brooklyn Union supplies manufac- 
tured gas to most of the Boroughs of 
Brooklyn and Queens, New York 
City. Although this territory com- 
prises one of the most densely popu- 
lated in the country, it is not with- 
out further growth possibilities, 
which should help absorb increased 
operating costs. 
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Postwar market will follow 


S o-called “war baby” issues have 
moved recently in rather erratic 
response to the war news, with which 
must be bracketed of course the rap- 
idly growing concern over planning 
for reconversion and preparations for 
substantial cutbacks and cancellations 
in war orders once the surrender of 
Germany is effected. While shares 
of some of the companies engaged 
wholly or almost entirely in meeting 
the nation’s military needs have 
shown weakness and _ uneasiness 
when the war news has pointed 
towards an early conclusion of Euro- 
pean hostilities, others have appeared 
almost to ignore the approach of the 
day when their backlogs of unfilled 
war orders would begin to dwindle. 


Greater Curtailment 


Just what the collapse of Germany 
may mean to makers of war materials 
is indicated by the estimate of Paul 
V. McNutt, chairman of the War 
Manpower Commission, that war 
production will be cut 40 per cent 
and four million war workers will be 
released from their jobs. Certain 
products will not be affected by the 
shifting of emphasis to the war 
against Japan, but a 40 per cent 
over-all cutback intimates still 
greater curtailment. 

Part of the uneven reaction to the 
situation reflects efforts on the part 
of the investing public to determine 
just where and how heavily the axe 
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will fall when the order to cease fir- 
ing is given on the German front. 
Going further, however, speculation 
concerns itself with inquiring into the 
extent to which conversion from war 
production may enable individual 
concerns to produce civilian goods, 
on which profit margins are more 
generous and contracts are not sub- 
ject to renegotiation. 

By the time Japan is conquered 
the various war stock groups will be 
well on their way to places in the 
peacetime picture, and the impending 
defeat of Germany makes it essential 
to weigh the postwar probabilities of 
the companies whose securities have 
been reckoned as primarily in the 
“war baby” class. When this is done, 
a number are disclosed as having 
definite peacetime prospects, and 
when translated into market action 
some of these issues are found among 
the better market actors. 

Among the issues whose principal 
appeal in the past several years has 


War Stocks for 
Peace Holding 


Encouraging market action of some of the 
“war babies” is based on belief postwar earning 
power will be adequate to support current prices 


rested on their concentration .to the 
war effort are such stocks as Allis- 
Chalmers, American Rolling Mill, 
International Nickel, Lockheed Air- 
craft, Northern Pacific and Sperry 
Corporation. Reference to the table 
will indicate how their current prices 
compare with the highest quotations 
of either 1943 or 1944. 
Allis-Chalmers is an important 
maker of farm equipment—tractors, 
combines and other machinery—and 
is also an important producer of pow- 
er,and industrial machinery, motors, 
generators and similar products. 


Outlook Bright 


Normally farm production accounts 
for 55 per cent of annual sales, but 
conversion to war output curtailed 
this proportion sharply, although un- 
der recently liberalized quotas the 
output of farm machinery has been 
increased. Reconversion of Allis- 
Chalmers should be practically com- 
pleted before the end of the war. The 
postwar outlook is enhanced by the 
improving position of farmers as well 
as the accumulation of deferred busi- 
ness from its normal industrial cus- 
tomers. 

American Rolling Mill’s peacetime 
prospects are particularly’ promising 
because of its position as a supplier 
of sheet metal to the auto, refrigera- 
tor, stove and electrical industries, 
all of which are looking to the release 
of heavy accumulations of deferred 
civilian demand. Through owner- 


Earnings 

Year —Interim—— 

1943 1943 1944 

Allis-Chalmers .. $4.51 b$1.96 b$2.18 

Amer. Rolling Mill 1.43 b0.77 b0.50 

Internat’] Nickel. 2.00 b1.04 b0.87 
Lockheed Aircraft 7.42 c c 

Northern -Pacific. 10.29 b3.08 b1.69 

Sperry Corp’n... © 3.77 b2.11 b2.19 


*Thus far in 1944, b—Half-year. C—Not reported. 


Six War Stocks With Peacetime Possibilities 


Dividends Price 

ai Range Recent 

1943 *1944 1943 *1944 Price 
$1.25 $0.75 43%4-26% 405%-33% 37 
1.00 0.60 163%-10% 17%-12% 15 
2.00 1.20 36%4-25 32% -25% 30 
2.00 1.00 25%-12% 20% -14% 20 
1.00 100 18%- 7% 183%4-13% 16 
1.50 1.00 35%-23% 2934-22% 26 
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ship of all basic patents covering the 
continuous method of rolling sheets, 
-it receives royalties from all steel 
mills using the process, while its 60 
per cent control of Rustless Iron & 
Steel places it in line to share in the 
rapidly widening demand for rustless 
steels. 

International Nickel’s stake in 
peacetime is clear, in view of its 
domination of the market for nickel 
and the dependence of United States 
users on the output from Sudbury. 
We normally use 40 per cent of the 
world’s nickel output, and Canada 
produces 85 per cent of the world’s 
total, mainly from International Nick- 
el mines. The output of Falconbridge, 
the only other established nickel pro- 
ducer in Canada, is relatively unim- 
portant. 

Movement of westbound freight as 
well as the general movement of 


wheat and other farm products, lum- 
ber, and livestock, and increasing 
mineral developments along its lines 
point to sustained profitable opera- 


tion of Northern Pacific, particularly 


as the termination of the German war 


effort would have virtually no adverse’ 
effect on the tonnage movement over - 


its lines. 

Lockheed Aircraft’s warplane pro- 
duction has not yet been affected by 
cutbacks, and while termination of 
military contracts is expected to cut 
into profits after the final termination 
of the war, commercial plane de- 
mands are counted upon to support 
earning power ; the view also is held 
that because national security de- 
mands maintenance of a healthy air- 
craft building industry, constructive 
Government action can be looked for 
to assist the principal units in the 
field, among which Lockheed is num- 


Two Newcomers on 
Stock Exchange List 


Johnson & Johnson, preferred and common shares, 


and ACF-Brill capital stock now on the Big Board 


ecent listings on the New York 

Stock Exchange include shares 
of two long established and well 
known corporations, each of which is 
currently contributing greatly to the 
war effort, while looking forward con- 
fidently to playing major roles in both 
the immediate postwar period and in 
the later years when the country is 
firmly reestablished on a peacetime 
basis. 

The two are Johnson & Johnson, 
normally engaged in the manufacture 
of surgical dtessings and-a line of 
related products, and the ACF-Brill 
Motors Company, the latter being a 
merger of the Brill Corporation and 
its affiliated American Car & Foun- 
dry Motors Company, which became 
effective on August 1, last. 

American Car & Foundry Com- 
pany and its wholly owned Invest- 
ment Company will hold 45 per cent 
of the common stock of the ACF- 
Brill Motors Company authorized for 
issuance under the terms of the 
merger, and 494 per cent of the com- 
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mon stock when and if all outstanding 
warrants to subscribe to ACF-Brill 
shares are exercised. 

The business now conducted under 
the name of ACF-Brill dates back to 
1869. Originally the J. G. Brill Com- 
pany was formed to manufacture 
street railway cars but in 1932, as a 
result of the decline in the market for 
such vehicles, it undertook the de- 
velopment of the “trackless trolley”, 
in cooperation with the American Car 
& Foundry Motors Company, makers 
of motor buses. 


One Directive 


The merger brings all of the ac- 
tivities of the various subsidiaries and 
former affiliates under one directive. 
A summary of consolidated sales, for 
the five-year period 1939-43 discloses 
its share in defense and, later, war 
work, as well as the curtailment of 
its normal production. 

Total sales rose from: $8.1 million 
in 1939, of which $7.3 million repre- 
sented bus and traction cars and parts, 


bered, to weather any unusual diff- 
culties in the immediate postwar pe- 
riod. 

The future of Sperry Corporation 
ako appears assured for the years 
after the war. The expansion of the 
American merchant marine and the 
certainty that the Government will 
adopt a strong two-ocean naval poli- 
cy after the war, are factors in its. 
future. 

There have been numerous cutbacks 
in the company’s Government business 
over the past year, but these have 
been offset by orders for other items. 
Many new products, particularly in 
the fields of radar and electronics, 
have been developed and will be 
available for civilian use after the 
war. These and the company’s many 
aerodynamic and marine devices con- 
tribute further to its postwar pros- 


pects. 


to $35.6 million in 1943, of which 
only $1.8 million was bus or traction 
business. War work first appeared in 
1941 with $395,921 reported, increas- 
ing to $4.1 million the following year 
and to $11.2 million in 1943. Marine 
engines, mainly for the British and 
United States Governments, jumped 
from $580,724 in 1939 to $19.9 mil- 
lion in 1943. 

There are outstanding 962,284 
shares of ACF-Brill Motors common 
stock, par $2.50; the shares currently 
sell around 9. 

Johnson & Johnson manufactures 
more than 1,200 items, and while it 
distributes some products made by 
others, 95 per cent of its 1943 sales 
totalling $93.1 million were items of 
its own manufacture. Its principal 
sales are in thts country, distribution 
to foreign countries amounting to but 
16 per cent of its total sales in 1943. 
Its principal trademarks are J&J, 
Band-Aid, Tek and Red Cross, both 
the words and the symbol. Use of 
the Red Cross, however, is limited to 
five products at present, the number 
having been curtailed at the request 
of the Government for the duration. 

The listing of its securities brings 
to the Stock Exchange 49,500 shares 
of $100 par 4 per cent preferred 
stock and 924,000 shares of $12.50 
par common. The initial sale of the 
latter, on September 25, was made at 
3434; the preferred is currently 
quoted around 108. 
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Factors 


‘Product Demands Growing 


to Look for 


Growth Stocks 


War factors will shape industrial trends for some 
time yet, but it is not too early to look for 
growth situations. What to consider—and what to avoid 


hat with postwar planning un- 

der way, based on the assump- 
tion of relatively early peace in Eu- 
rope, cutbacks in war orders and 
increasing relaxation of the restric- 
tions on production for civilian use, 
the investor will do well to concern 
himself with study of the growth po- 
tentialities of the various industries 
and of the principal issues in each 
group. 

True, war factors will continue to 
shape industrial trends for some time 
to come, but peacetime considerations 
already are intruding into the picture 
and will develop increasing weight 
right along. As always, the market 
is looking ahead, and current prices 
of the securities of numerous concerns 
engaged in the output of war-waging 
items reflect investors’ opinions re- 
garding the extent to which opera- 
tions can be adjusted to a profitable 
basis when the termination of war 
contracts permits reconversion to 
peacetime production. 

Discussion of immediate postwar 
prospects centers today mainly about 
expectations of a tremendous stimu- 
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lation to the production of goods for 
which a heavy deferred demand has 
accumulated. In this list are such 
articles as passenger and commercial 
automobiles and tires, agricultural 
implements, refrigerators and other 
household appliances, air conditioning 
equipment, tools, machinery and other 
products which, during these war 
years, have been unavailable or scant- 
ily rationed to civilians or to non- 
essential industries. Production of 
some of these items has been entirely 
or largely suspended; others simply 
have been diverted to war usage. 


New Processes 


It cannot be said, however, that 
this phase of after-the-war activity 
enters particularly into the study of 
growth situations. But in some in- 
stances it may be of significance, es- 
pecially in connection with the appli- 
cation of new processes, the introduc- 
tion of substitute products or new 
materials—plastics, for an example— 
or the entry of a corporation into a 
field unrelated to its prewar opera- 
tions. For that reason it is not to be 


disregarded altogether when weighing 
growth possibilities. 

Issues of high investment grade 
seldom will be found among the 
growth stocks, even though the cor- 
porations they represent may have 
some participation in a new or grow- 
ing industry. There is a marked dif- 
ference between a growing industry 
and a growth stock; they do not nec- 
essarily go together. The high grade 
issues usually lack growth potentiali- 
ties because they represent concerns 
which have reached maturity. 

This is true as well of the issues of 
many of the large industrial leaders 
even where, because of cyclical or 
other considerations, they may not be 
rated as high grade investments. 
United States Steel, as an illustration, 
already accounts for 36 per cent of the’ 
total ingot capacity of the steel in- 
dustry. It may continue to expand in 
some directions, but it is hardly likely 
that it will show any important over- 
all growth in the years immediately 
ahead. 

On the other hand, some of the. 
smaller steel organizations, such as 
Allegheny Ludlum, 95 per cent of 
whose total capacity comprises stain- 
less alloys, silicon and high speed tool 
steels, and similar products, could 
readily show above-average growth. 


Growth Factor 


The factor of sales growth must be 
analyzed with care, for there are many 
angles to it. The possibility that the 
market for the company’s products 
may be approaching saturation is a 
point to be studied. On the other 
hand the fact that sales already may 
have made giant strides, especially of 
consumers’ perishable items, does not 
in itself imply that the limit of growth 
is yet determinable. Few companies 
may have the sales records of Philip 
Morris or American Home Products, 
to mention only two in this category, 
but there are still many whose con- 
sistent sales expansion has not im- 
paired their possibilities for further 
growth. 

Philip Morris’ sales grew from $3.1 
million to $87.4 million in the 1932-41 
decade, and have more than doubled 
in the three years since: the total for 
March 1943-44 fiscal year was $177.9 
million. Net assets applicable to the 
common stock also have shown un- 
usual growth in recent years—from 
$13.69 per share in 1935 to $43.82 as 

(Please turn to page 27) 
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Opportunities in Back 
Dividend Preferreds: 


Field is narrowing as better situated issues 
clear arrears, but some possibilities remain 


 eprversergisi for profit in preferred 
stocks with dividend accumula- 
tions are still to be found, though the 
field is steadily narrowing as the bet- 
ter situated corporations reduce or 
eliminate entirely the arrears due on 
their senior stock issues. Thus far this 
_year a number of companies have 
made substantial progress in cutting 
down the amounts due to preferred 
stockholders, either through cash pay- 
ments or recapitalizations. 


1944 Distributions 


With five exceptions all of the 20 
representative back-dividend pre- 
ferreds listed in the accompanying 
tabulation have made payments on 
their preferred stock this year. Two 
of the five made payments last year 


Preferred 


Company 


Amalgamated Leather 6% conv. ($50 par) . 


American Woolen 7% 

Armour (Ill) $6 prior conv 
Austin, Nichols $5 “A” 

Bush Terminal Buildings 7% 
Certain-teed Products 6% prior 
Cons. Film Industries $2 

Curtis Publishing $7 

Follansbee Steel $5 conv 
General Cable 7% 

General Steel Castings $6 


Lehigh Valley Coal 6% conv. ($50 par). . 


Minneapolis-Moline Power $6.50 
National Supply $2 conv. ($40 par) 
Penna.-Dixie Cement 7% conv. “A” 
Phillips-Jones 7% 

United Dyewood 7% 

United Stores $6 conv 
Virginia-Carolina Chemical 6% part. 
Ward Baking 7% ($50 par) 


and there is a possibility that the 
number of non-payers may be further 
reduced before the year ends. One of 
the 1943 non-payers, Armour & Com- 
pany, made a distribution to pre- 
ferred stockholders this year. 

Five of the 20 companies have met 
their regular payments this year, but 
have paid nothing on the accumula- 
tions, and four have paid more than 
the regular rates. Only six of the 
companies have paid less than their 
regular rates so far in 1944, which 
compares with eight in that category 
in all of 1943. 

In the tabulation allowance has 
been made for all dividends paid out 
up to October 2. On that date four 
payments were scheduled to be sent to 
stockholders: Amalgamated Leather 


Stocks With 


will pay $1.00 a share, Armour & 
Company will distribute $1.50 a 
share, Bush Terminal Buildings will 
pay out 75 cents a share, and a 25- 


cent distribution will be made. by 


Consolidated Film Industries. 

Included in the table are columns 
showing the approximate total divi- 
dend accumulations for each issue, 
together with the total amount of 
cash and equivalent held by each 
company as of their most recent re- 
port. A comparison of these two fig- 
ures will show the impossibility of 
numerous companies liquidating their 
back dividends entirely in cash—in 
the near future, if at all. 


Dividend Payments 


As a matter of fact, it has become 
almost a custom for dividend accumu- 
lations to be settled by means of a 
cash payment equal to a comparative- 
ly small percentage of the amount 
owed, plus the remainder in stock, 
and any plan of settlement involving 
most of the companies in the table 
would inevitably be based on some 
such arrangement. Plans of this sort 
that are reasonably equitable to the 
stocks’ owners will, however, usually 
find favorable reflection in the market 
status of the shares. : 


ividend Accumulations 


Latest 


—Back Dividends— Holdings 
Approx. of Cash and 


Earnings per Share 
Interim ——— Per 
1943 Share 


$7.00 
70.00 
28.50 
33.00 
46.00 
43.50 
12.75 
41.625 
11.25 
52.50 
60.00 
38.25 
37.625 
6.50 
93.25 
22.75 
17.50 
10.00 
85.00 
54.425 


b12.26 
520.85 
19.31 
b5.21 
b3.57 
b1.23 
b19.46 
b17.38 
b6.95 
b17.06 
b2.37 


bD14.89 
b7.50 
b5.56 
b2.44 


18,105 
13,933 


otal Equivalent 


1943 1944 Price 
—Dividends Paid— Recent 


$5.00 $6.25 40 
8.00 8.00 
None 6.00 
3.50 3.50 
3.00 3.00 
None None 
1.00 0.75 
5.00 None 

None 

7.00 

6.00 

None 

8.125 


Omitted) 
$2,350 
23,700 
19,100 
1,552 
1,430 
3,750 
. 2,660 
26,200 
2,050 
4,590 
7,130 
7,900 
5,740. 
8,280 3.00 
2,090 2.25 
600 8.75 
440 1.75 
440 8.00 
9,623 3.00 
4,750 4.00 


None 
5.25 
4.50 

None 
4.875 
2.50 
1.50 
5.25 

None 
3.00 
3.00 
1.50 


a—First quarter.- b—6 months. c—9 months. e—Fiscal years ended April 30. f—12 months to June 30. j—Fiscal years ended October 31, 1941, 
1942 and 1943. k—Fiscal years ended November 30, 1941, 1942 and 1943. D—Deficit. 
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$8.28 $4.77 b§$5.50 $308 

b4.31 2,915 

b14.95 1,374 
619 

7,875 
8,683 

521.04 j16.02 16.54 3,725 
b6.05 b5.18 1,820 25 

£7.69 £0.99 11,283 57 
56.47 39.75 28.21 250 113 

614 3.50 4.02 960 99 
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Set for Home Construction 


ver-all building construction in 

the first eight months of 1944 is 
estimated by the War Production 
Board at about $2.5 billion, represent- 
ing a sharp 56 per cent break from 
about $5.8 million in the correspond- 
ing period in 1943. For the entire 
year, volume is expected to add up 
to something like $3.6 billion as 
against about $7.7 billion in 1943 and 
about $13.3 billion in 1942, represent- 
ing declines of 53 and 73 per cent, 
respectively. 


Interesting Point’ 


Recent improvements over preced- 
ing months and the somewhat smaller 
decline estimated for the whole of 
1944 than for the year to date, attest 
to a leveling off of the downtrend, 
although no material recovery is in 
prospect while present war-born re- 
strictions exist. An interesting point 
is that, whereas private interests fi- 
nanced but 20 per cent of the 1943 
volume, they are expected to account 
for around 39 per cent of this year’s. 
The nearly doubled ratio indicates a 
relatively moderate 7 per cent decline 
in this class of construction (roughly 
to $1.4 billion from $1.5 billion). At 
any rate, it becomes apparent that the 
industry has seen the worst. 

Many factors will enter into the de- 
termination of postwar construction 
volume. In so far as private residen- 
tial construction is concerned, expert 
opinions divide on figures but unite in 
predicting very marked recovery, both 
because of the deficiencies of the long 
decade-and-a-half since the advent of 
the depression, and because of the 
mounting individual savings of recent 
years, in war bonds and othefwise. 
Added to this huge “wherewithal” 
there will be the provision ‘of the 
“G.I. Bill” that the Administrator of 
OCTOBER 4, 1944". 


An Industry With — 
Above -Average Outlook 


With decline in private construction leveling off, 
building supply business prepares for postwar boom 


Veterans’ Affairs will guarantee up to 
50 per cent (but not exceeding 
$2,000) of the principal amount of a 
loan to a war veteran for purchasing 
a home, farm or business property. 

The Department of Commerce esti- 
mates a residential housing demand of 
$7 billion in the first peacetime year 
and one leading independent authority 
believes the construction industry able 
to absorb manpower demobilized 
from the armed forces and released 
from war plants faster than any other 
line of business or industry. The Na- 
tional Committee on Housing, Inc., 
sets present capacity at 150,000 dwell- 
ing units per annum and doubts 
whether production could be stepped 
up to more than 350,000 during the 
first year of peace, but places actual 
market at a minimum of 750,000 
homes a year for the first postwar 
decade—a figure which seems to ap- 
proximate the consensus. 

That the public is becoming cog- 
nizant of the outlook to the point of 
“doing something about it” is in- 
dicated by a recent survey of real 
estate brokers in twelve leading cities. 
This study shows a newly-awakened 
interest in home. sites, with land de- 
velopers buying tracts to subdivide, 
and sellers finding peey markets at 
advancing prices. 

Just what net effect. rising arn of 
basileting, 2 as well as of homesites, may 


have upon actual construction is a 
question that gives some ‘builders éon- 
cern. Predicting a minimum increase 
of 25 per cent over pre-war levels, 
they are reported seeking labor sup- 
port in eliminating “time-wasting, 
cost-increasing” union practices’ such 
as refusal to handle mill-fabricated 
parts. Judging by the experience of 
the past, however, if increases are kept 
within reason, the need for home con- 
struction and the ability to finance it 
will prevail, and on this basis, the 
postwar outlook appears roseate.: 


Favorable Outlook 


The accompanying data on stocks 
of a dozen leaders in various divisions 
of the building materials and supply 
industry shows that the market, too. 
emphasizes the favorable outlook. The 
group shows an average market price 
of about 56, dividend of $1.75 and 
yield of little over 3 per cent, ranging 
from 2.3 to 4.7 per cent. However, 
many companies in the industry have 
reduced dividends and. they,.as well 
as others, are good prospects. to, .in- 
crease payments under impraved SOR 
ditions. 

Everything considered, while tide 
group is not cheap based on present 
earnings and. dividends, individual 
issues appear to hold long term profit 
possibilities which outweigh attendant 
risks. | 


Stock 

Am. Rad. & Stand. San. 
........... 
Flintkote Co. ............ 
Holland Furnace 

one Star Cement 
Masonite Corp. .......... 
Minneapolis-Honeywell .. 
Paraffine Companies 
Pittsburgh Plate Glass. . 
Sherwin- Williams 
U. s. Gyps 


Modest Yields Prominent Building Suppliers 


—June Half— 
1943 1944 Div. 


Ind. A Current 


$0.51 $0.22 $0.21 $0.40 
a0.55 b0.64 b0.18 0.50 
1.51. c0. c0.71 40.70 
3.45 ; 1.06 2.00 
£5.27 £3.12 - 2.25 

2.87 1.05. 1.05 
22.04 k1.16 1.00 
n2.41 1.22 nr1.25 
$3.04 .... .s4.03 2.50 
6.06 3.16 4.00 
x5.07 N.A. 3.00 

3. 75 1.58 2.00 


HWW 


n—Giving to 
s—Years ended June 30. 
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— Year — 

1942 1943 ; 

$0.52 12 % 

al.55 14 

1.88 23 

3.32 

£6.35 99 

3.63 49 

22.71 44 

n1.89 42 

$3.62 53 

5.09 118 

7.43 99 3 

4.27 78 

a—Years ended Oct. 31.. b—Six months ended April 30. _ c—28 weeks to July 15. f—After 2 

contingency reserves of $2.89 in 1942, $3.60 in 1943, $1.76 in first h a 

"| A period. g—Years ended Aug. 31. k—Nine months through Ma a 
2-fof in March, 1944,. r—Based upon 12 months’ payments. 


AND OPINIONS 


Ratings are from the FinanciaL Wor. Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual. Stock Factographs for further vital 
information and statistical data on these items. 


and information 
responsibility is 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 


regarded as reliable, but no 
assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, SEPTEMBER 27, 1944 


American Home Products B 

Business growth and earnings sta- 
bility justify liberal appraisal of earn- 
ings at 70. (Regular 20-cent monthly 
dividends, plus 25-cent Dec. extra, to- 
taling $2.65, yields 3.8%.) Sales more 
than doubled from $8.1 million in 
1927 to $16.5 million in 1931, again to 
$35.3 million in 1940 and still again 
to $84.7 million in 1943, but rising 
costs and taxes prevented any over- 
all gain in earnings. Net averaged 
$4.39 in 17 years, with a high of $5.52 
in 1931 and a low of $2.57 in 1935. 
First-half results just matched $2.46 
in 1943, for the whole of which year 
they equalled $5.16 per share. Many 
important acquisitions have yet to be 
fully reflected in earnings. 


Archer-Daniels-Midland 
Reasonably appraises war earnings, at 
55 (near 15-year high), but large in- 
ventories should be recognized. (In- 
dicated $2 annual div. yields 4.5%.) 
War needs broke sales and earnings 
records again in the June year, vol- 
ume climbing to $190 million from 
$149.8 million in 1942-43 ($74.5 mil- 
lion in 1940-41) and net reaching 
$8.59 vs. $7.39 per share. Since stock 
sold at 52 in peacetime 1937, earnings 
have exceeded dividends by nearly 
$25 per share. June 30 working cap- 
ital was $22.4 million, but $34 mil- 
lion inventories represented 72 per 
cent of current assets. Company is a 
leader in linseed, soybean and other 
vegetable oils and feeds, important in 
grain handling and flour milling. 


Brown Fence & Wire “A” C+ 

Much improved prospects warrant 
speculative holdings at19(N.Y.Curb) 
($2 pref. div., cum. if earned, yields 
10.5%.) Manufacturing and selling. 
by mail order and through retail 
stores, fencing and other farm sup- 
plies and equipment, company suf- 
fered only one depression loss but 
covered full senior dividends in but 
half of the past 14 years. In the June 


10 


1943 year, war restrictions and con- 
version slashed sales to $3.7 million 
from $5.2 million a year before, pre- 
ferred net receding to 30 cents from 
$3.08 per share, but in 1943-44, vol- 
ume reached a record $6.4 million and 
earnings recovered to $2.05. Exten- 
sive expansion is planned, including 
nine more retail stores (two this 
month), to a total of nineteen. 


Central Violeta Sugar Pees. 

Favorable balance of war influences 
and postwar prospects warrants re- 
tention, at 26. (Paid $1 in Nov., 
$1.50 in July; $2.50 total yields 
9.6%.) The forthcoming September 
annual report is expected to show a 
rebound in earnings from 1942-43’s 
$1.56 per share to 1941-42’s $4.65 
per share or better. Substantially in- 
creased production, better molasses 
prices and benefits from new distiller- 
ies are all favorable factors. Estimates 
of 1945 Cuban sugar crops are about 
ten per cent under this year’s, but 
present negotiations may raise U. S. 
prices for Cuban sugar, sustaining 
profits. The consensus of experts is 
for an active demand far into the post- 
war era. 


Continental Can B+ 
May be retained (at 40) as a pros- 


pective peace beneficiary — prewar . 


1935 high approached 100. (Ind. $1 
an. div. yields 2.6%.) Somewhat in- 
creased war volume has carried nar- 
row margins, reducing net to below 


No Telephone Calls, Please 


Te insure prompt replies to in- 
quiries addressed to the FINAN- 
CIAL WorRLD subscribers are requested 
to enclose a self-addressed stamped 
envelope with each inquiry. To facili- 
tate quick replies a special deliverv 
or air-mail stamp may be attached. 
Prepaid telegrams will be answered 
(collect) as soon as received; but 
no telephone calls, please. 


$2 in 1942 and 1943 from $2.82 in 
1940 (well over $4 in 1933-35). The 
June twelvemonth turned upward, at 
$2.08 vs. $1.75 a year before, and 
further recovery should carry into the 
postwar era. There is promise in re- 
cent acquisitions, including MacDon- 
ald Manufacturing (Canada) for $2 
million, Reynolds Spring’s molded 
plastics division, Cameron Can (Chi- 
cago manufacturer of automatic 
machinery) for $4 million and Mono 
Service (Newark, N. J., producer of 
paper cups and merchandising con- 
tainers). (Also FW, Feb. 23.) 


Froedtert Grain & Malting B 

Reasonably priced, at 17, for in- 
come (N. Y. Curb). (Raising qu. 
div. from 20 to 25 cents and paying 
extra 15 cents this month; reg. $1 an. 
div., less Wisc. div. tax, would yield 
5.7%.) From a renegotiated $1.54 a 
share in 1942-43, earnings in the July 
1944 year increased to $1.76 per 
share, reflecting a $3.9 million (26 per 
cent) sales gain. In fact, but for 
a changeover to “last-in first-out” in- 
ventory pricing, 1943-44 results 
would have been $1.04 per share 
higher—the sacrifice of the present 
protecting the future. 


General Tire C+ 

Price of around 23 reflects active 
participation in war production plus 
favorable long-range picture. (Paid 
50 cents each in Nov. and Apr.; ind. 
$1 an. div. yields 4.3%.) Said to re- 
duce tire milling time and manpower 
requirements 35 per cent and power 
consumption 20 per cent, company’s 
new method of processing synthetic 
rubber is characterized “the realiza- 
tion of a dream of forty years by rub- 
ber chemists.” It permits adding 
carbon black to liquid rubber instead 
of by grinding it into dried rubber in 
a lengthy milling process. A new 
$500,000 research laboratory opens 
in January to work on plastics as 
well as other synthetics. Earnings 
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for the half-year ended May 31 were 
double full-year dividends, at $2.02 
vs. $1.70 per share a year before. 


Industrial Rayon B 

An attractive medium for long term 
representation in the rayon industry; 
quoted at about 38. (Reg. $2 an. div. 
yields 5.3%.) Next month should 
mark completion of a $14 million ex- 
pansion program to boost textile and 
tire yarn capacity 75 per cent (to 71 
million from 41 million pounds). Last 
May, 100,000 shares of new $4.50 
cumulated preferred stock were sold 
to provide for retiring $10 million 
bank loans issued principally to help 
finance the expansion. Benefits from 
the nearly completed program are still 
ahead, but first-half net was $1.09 vs. 
$1.05 per share a year before, and an 
unsatisfied demand for textiles is ex- 
pected to carry far beyond the dura- 
tion. (Also FW, Dec. 15.) 


McLellan Stores B 

Qualifies as a growth issue ; reason- 
ably priced at 13. (Paid 20 cents in 
Nov., 40 cents in Jan., 15 cents each 
in May & Aug.; 90-cents total yields 
6.9%.) Almost without interruption, 
sales advanced from $21 million in 
1935-36 (13 months) to $38.6 mil- 
lion in the July 1944 twelvemonth. 
Rising costs and growing taxes re- 
strained earnings growth, but the Jan- 
uary year’s $1.54 represented a new 
high and the July twelvemonth held 
at $1.45 vs. $1.63 a year before. As 
against three closings since January, 
company has leased two new loca- 
tions, has expanded four and is nego- 
tiating for three. Preferred dividend 
rate has been reduced from 6 to 5 per 
cent and redemption price from $110 
to $105 as of November, 1947. 


Midvale Company > B 

Should move with “war babies” but 
is reasonably priced (27 on N. Y. 
Curb), statistically and for specula- 
tive income. (Ind. $2 an. div. yields 
7.4%.) Final 1943 report. delayed by 
renegotiation, showed $4.12 per share 
net against a preliminary $3.41. Final 
1942 net was $4.30. Net bookings 
were down 30 per cent but net bill- 
ings up 13 per cent, unfilled orders 
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standing at $77.4 million vs. $100.2 
million. June twelvemonth net after 
renegotiation reserves was $3.43 vs. 
$4.75 a year before. Cash position is 
good and only capitalization is 600,- 
000 equity shares. This Baldwin Lo- 
comotive subsidiary produces naval, 
locomotive and other heavy steel forg- 
ings and castings, also stainless and 
alloy steels. (Also FW, Nov. 17.) . 


New York Central C+ 

Marked gains in earning power and 
finances warrant holding at 19—1937 
high topped 55. (Paid $1 in Jan., 50 
cents in July; $1.50 total yields 
8.3%.) Relatively flexible mainte- 
nance outlays were up 37.8 per cent in 
the seven months through July—dis- 
proportionate to a 3.8 per cent rise 
in gross and, in fact, of increased 
wages and material costs. With in- 
terim net at $3.40 vs. $5.83 per share, 
and better comparisons indicated for 
the last five months, final 1944 net 
should at least top $6 per share. July 
working capital was $117.6 million vs. 
$85.9 million a year before, despite 
continued debt reduction. Fixed 
charges were cut $13 million ($2.02 
per share) between 1933 and 1943. 
(Also FW, Feb. 9.) 


Philadelphia Electric C+ 

Suitable, at 20, for bolstering port- 
folio incomes. (Ind. $1.20 an. div. 
yields 6%.) Company derives about 
89 per cent of revenues from sale of 
electricity to some 234 million popula- 
tion in Philadelphia and_ vicinity, 
meeting also the needs of Pennsvl- 
vania Railroad, Reading and Phila- 


delphia Transportation. U.G.I. re- 


linquished control in its partial liqui- 
dation last year, and stock ‘was listed 
in August, 1943. On present capital- 
ization, consolidated net topped $2 per 
share from 1930 to 1940, inclusive, 


but gradually receded to a June 


twelvemonth $1.35 vs. $1.57 per share 
a year before. Company proposes, a 
huge refunding of $130 million 3%4s 
at 234 per cent. 


Smith & Corona C+ 

Advanced price of 28 still returns 
a generous speculative yield. (Reg. 
$2 an. div. yields 6.9%.) June year 


sales were $19.7 million vs. $18.2 mil- 
lion in 1942-43 and $18.9 million in 
1941-42, but earnings dropped to 
$2.31 from $3.57 and $4.52 per share, 
respectively. Restricted war profits, 
rifle contract termination and cost of 
partial reconversion were factors and 
it appears that the nadir in earnings 
has passed. Modest capitalization and 
good treasury position suggest ability 
to maintain dividends. Barring gov- 
ernment “dumping” of surplus type- 


writers, postwar outlook is favorable, 


including prospects of asset and busi- 
ness recoveries abroad. 


Socony-Vacuum B+ 

Relatively high grade among low 
priced (13) oils. (Pays 25 cents semi- 
annually; reg. 50 cents per annum 
yields 3.8%.) Company last month 
opened a low new bead catalyst plant 
with capacity of several thousand 
barrels daily of 100 octane-plus gas- 
oline, thus completing its aviation gas- 
oline construction. Subsidiary Gen- 
eral Petroleum has just finished ad- 
ding 13,000 to 15,000 barrels daily to 
refinery capacity. First-half net is of- 
ficially estimated at about 64 vs. 48 
cents per share a year before. Foreign 
contingency and other surplus re- 
serves (as distinguished from depre- 
ciation, depletion, miscellaneous in- 
vestments, receivables, etc.) aggregate 
$118 million—$3.78 per share. (Also 
FW, Feb. 2.) 


United Wall Paper D+ 

Purchasers on peace prospects 
should recognize above-average risks 
at 5 on N. Y. Curb. (Single 15- 
cent Sept. div. yields 3.0%.) Leading 
its field in contributing one-fourth of 
domestic wall paper output (a fourth 
of that, in turn, goes to mail order 
leaders), company is responsive to 
variations in residential construction 
and renovation volume. Hence, out- 
look is for an active postwar market. 
Principal disadvantage is in nearly 
1.2 million equity shares, on which 
net is unimpressive—41 cents in the 
June fiscal year vs. 30 cents in 1942- 
43 and a record 44 cents in 1941-42. 
New machines, techniques and prod- 
ucts have been developed but plants 
continue on war work. 
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VACUUM What are the poten- 
MUST BE tial consumer require- 
FILLED ments of the postwar 


period? On this point, 
and on how these needs will be met 
depends the solution of the crucial 
problem of finding jobs for an esti- 
mated ten million. men and women 
_who will have to resume employment 
once the guns are silenced. 
- Among our economists and some 
soothsayers, it is contended that we 
must have a national income of at 
least between $120 billion to $140 
‘billion to. meet this goal, maintain ex- 
isting. wage levels and provide for a 
Federal budget of at least $20 billion. 
As to whether we can do this in 
the immediate postwar period, there 
is. considerable difference of opinion 
—all.of,.which is necessarily specula- 
tive. We. cannot judge beforehand 
what it.is possible to do, for so many 
invisible factors are involved that can- 
not be charted in advance. So much 
will hinge on how our postwar re- 
adjustments will be handled. 
rad we been told this war would 
pile up a national debt nearly ten 
times as much as that of World War 
I, many persons would have contend- 
ed it would involve us in national 
bankruptcy. Yet this fear proved a 
passing spectre, for we already have 
such a debt. Broadly speaking, then, 
we must seek and interpret intelli- 
gently the overall picture—look be- 
yond the trees, directing our vision 
to the broad valleys and peaks, and 
beyond to the new heights and fron- 
tiers that remain for America yet to 
scale. 
For three years the war has forced 
tremendous curtailment in the vol- 


ume of purchasing by the consuming - 


public, which has had to forego in- 
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numerable articles regarded as essen- 
tial to their living and for which there 
is no space here to catalogue. Before 
this vacuum is satisfied it can involve 
an expenditure for at least several 
years that will beget a national in- 
come of $140 billion, if not more. 

And furthermore, in contrast with 
the situation that existed 25 years ago, 
the available means in the hands of 
the public is more than sufficient to 
produce this volume of trade. As 
Governor Dewey so confidently pre- 
dicts, there will be jobs for all—it will 
all depend upon how quickly our 
civilian production can be speeded up 
and how soon the goods can be made 
available. 


CANNOT HAVE Ii Providence had 
MAN-MADE wanted to equalize 
UTOPIA human life when 

creating it, we 
would have no want, fear or ambi- 
tion. Life would have been cast in a 
different mould from the form under 
which we exist. 

But such an Utopia, where there 
would prevail no need to struggle for 
existence, was not provided, for it 
would have developed an edemic 
existence and an abyss of stagnation. 

Progress is the life blood of civili- 
zation. It is the magnet that draws 
to it those forces in human beings 
which secure for them the things in 
life that make it worthwhile living. 

The urge to progress is a challenge 
to man’s incentive and his ambition 
for security and comfort—those things 
that make the world go around in- 
stead of remaining static. 

Where is there a man who is not 
eager to reap richer rewards from his 
husbandry? Only the sluggard wants 
all the others to work for him. 


It is this natural force which makes 
it impossible for man to legislate an 
Utopia for himself. 


BREACHING . Increasing pressure on 
THE STEEL _ the part of well organ- 
FORMULA ized labor to break 

through the Little 
Steel formula is at the point of suc- 
ceeding, now that a WLB panel has 
upheld the claims of the unions that 
the cost of living has risen above the 
wage limits set by the President as a 
brake to control inflation. 

With a Presidential election cam- 
paign on, it would not occasion any 
surprise if at least a promise is made 
of a further increase in wages after 
the election is out of the way, for both 
candidates have gone on record as 
favoring more jobs and higher pay. 

Labor in the steel industry, already 
more favored by weekly wage in- 


‘creases than most other industrial 


workers, would gain by a further in- 
crease. A comparison of the wages 
received before the war and what they 
now are does not indicate that they 
have lagged behind living costs. But 
the steel workers, however, are the 
ones who are exerting the greatest 
pressure on the Administration to 
change the wage formula, and if they 
succeed as now appears more than 
likely—it will be due to the inequali- 
ties in the wage controlling measure. 


From the beginning it has been handi- 


capped by being badly drafted and 
even more poorly administered. In 
many instances, especially in the case 
of the white collar workers, its appar- 
ent 15 per cent restriction has kept 
them harnessed to unfairly low rates 
of compensation. 

We now may expect, if the demands 
of labor for increased wages are 
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granted, to find that it will spread 
throughout the rank and file of work- 
ers, for what is granted te one can- 
not be denied to another. And with 
this happening, the doors to inflation 
‘will be widened. 


GOOD At this date all in- 
EARTH dications point to 
OUR ALLY bumper crops of 


wheat, corn, cotton 
and other products that our good 
earth will yield us. For three years 
now our soil has been working for 
our armed forces and furnished a 
well filled granary for our domestic 
needs, with a good measure left over 
to feed and keep alive the starving 
and stricken people in the war torn 
zones. , 
Here, from out of the ground is a 
wealth on which we all must depend. 
It represents labor—productive labor. 


We are indeed a fortunate nation 


to have the good earth bless us so 
bountifully. 


WHEN THE A graphic lesson 
LIGHTS showing how depend- 
WENT OUF ent we all are on mod- 


ern devices for our 
comfort and existence was provided by 
the recent hurricane on the Eastern 
seaboard. In the matter of a few hours 
many thousands of families were 
thrown into darkness by the disrup- 
tion of their electric light facilities, 
and stranded by the break down in 
transportation between their places of 
business and their homes. 

It was an experience—a costly one 
—which emphasized how important 
to all of us are some of the things we 
accept in such matter-of-fact manner : 
light, heating and refrigeration. 

We take it for granted that we can 
turn on a switch to release the flow of 
electricity that radiates light through- 
out the house, warms it and keeps the 
wheels of our machinery whirling, 
little realizing that an act of God like 
a violent hurricane could in an in- 
stant cast us in utter darkness. 

If this is possible, then what could 
happen if through our own crass ig- 
norance we were to discourage in- 
ventive minds and progressive ener- 
gies from continuous modernization of 
our mode of living? The next time 
you turn your electric switch let it 
remind you how much you owe to 
such inventive geniuses as Thompson, 
Edison, Steinmetz and a host of 
others. 
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Investment ‘Plarining 
For Capital Gains 


Impact of tax laws makes capital gains 
more remunerative than immediate income 
for taxpayers in high surtax brackets 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


he investor with surtax net in- 
come ‘between $38,000 and $44,- 
000 is subject to a surtax of 69 per 
cent on the income in this bracket 
plus the normal tax of 3 per cent. 
Thus out of each dollar taxable in this 
bracket he retains only 28 cents after 
taxes. On the other hand, the net tax 
(alternative method) on total capital 
gains realized from the sale of securi- 
ties held for more than six months is 
only 25 per cent. From each dollar 
of actual long term capital gains he 
retains 75 cents. 
Consequently there is little incen- 
tive for a taxpayer in the higher 


brackets to place any great stress on 
the matter of increasing his income 
from his investment portfolio by 
making switches among issues which 
are attractive primarily for assurance 
of income return. The much smaller 
tax on capital gains, however, pro- 
vides a considerable inducement to 
plan his portfolio with long term 
capital enhancement a paramount con- 
sideration. 

Here is the portfolio of an investor 
whose annual income from all sources 
approximates $40,000. The value of 
this list represents only a minor por- 

(Please turn to page 29) 


The Original Portfolio 
Number Recent 
of Shares Issue Cost Value Income 
50 General Motors pfd. ee $6,050 $6,450 $250 
200 National Gypsum .................. 1,700 2,600 50 
100 Atchison, Topeka & Santa Fe....... 4,000 6,300 600 
100 Commercial Credit ................. 2,900 4,150 200 
1,000 1,100 100 
100 Colgate-Palmolive-Peet ............ 1,400 2,850 150 
100 Allegheny Ludlum Steel............. 1,700 m= 650 200 
100 American Snuff .................... 3,200 * 4, "400 240 
2,900 3, "400 250: 
100 Public Service of N. J............... 1,600 1,700 100 
50 Ins. Co. of North America.......... ‘3,100 4,200 150 
100 Phillips Petroleum ................. 3,600 4,300 200 
100 Montgomery Ward ................ 3,500 5,100 200 
Summary of Changes 
Sales Purchases 
Number Recent Number Recent 
of Shares Issue Value Income of Shares Issue Value Income 
-50 General Motors pfd...$6,450 $250 100 Canada Dry Ginger 
100 American Snuff ..... ,400 240 ,100 $100° 
50 Ins. Co. of Nort 100 Cluett, Peabody 3,600 200 
America ....<.;. 4,200 150 100 Crown Cork & Seal. 3,700 100 
—— 100 Philco Corp. ....... "400 100 
$15,050 $640 100 Gillette Safety 
Note: Changes outlined in these discussions are not intended to be general in scope; they 
are designed to fit individual cases. Readers are cautioned against construing them as 
general buying or selling advices with respect to issues recommended for purchase or sale. 
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Bb. & O. Offers 
Debt Adjustment Plan 


Proposed bond plan would solve maturity problems 
and afford safeguards in periods of low traffic volume 


he Baltimore & Ohio faced seri- 

ous financial problems in 1938 be- 
cause of the effects of the general busi- 
ness slump of that year and the ma- 
turity of $50 million secured notes in 
1939. The late Daniel Willard, long 
the chief executive of the B. & O., was 
active in efforts to obtain legislation 
providing relatively simple methods 
for extending railroad bond maturities 
and effecting other debt adjustments. 
Passage of the Chandler Act was 
helped materially by the esteem in 
which “Uncle Dan” was held by mem- 
bers of Congress. 

The Chandler Act, under which the 
B. & O. effected its. debt readjustment 
plan in 1939, expired in one year, but 
its principles were revivied in 1942 
when the McLaughlin Act (Chapter 
XV of the Bankruptcy Act) was en- 
acted. With the help of a rising trend 
of railroad earnings, the B. & O.’s 
1939 readjustment plan has proved 
successful. Now, because of further 
maturity problems, the road proposes 
to effect another debt readjustment 
under the McLaughlin Act. 


Debt Reduction 


The 1939 readjustment provided 
for a five-year extension (to August 
1, 1944) of the secured 4% per cent 
notes at an interest rate of 4 per cent. 
It also provided that all of the terest 
in the convertible 414s, 80 per cent of 
the interest on the refunding and gen- 
eral mortgage bonds and part of the 
interest on certain underlying and 
divisional issues be placed upon a con- 
tingent (payable if earned) basis. 

All of the accumulated contingent 
interest has been paid, and the com- 
pany made arrangements for paying, 
on August 1, 1944, the principal of 
the extended secured notes held by 
the public. Since adoption of the plan, 
B. & O. system debt has been reduced 
$107 million. But the debt burden 
is still heavy. In addition to almost 
$500 million bonds outstanding on 
August 31, 1944; the RFC holds $71 


million notes due in November and 
$13.5 million extended notes which 
matured on August 1. 

The arrangement made _ several 
years ago for placing a large part of 
the debt on a wholly or partially con- 
tingent basis expires in 1946. If this 
should happen to be a year of sharp 
declines in traffic and earnings, rever- 
sion to a basis obligating the company 
to pay full fixed interest would be in- 
convenient. However, it appears that 
the motivation for the new plan arises 
largely from the large RFC debt and 
the heavy bond maturities in 1948, 
1950 and 1951. 


Maturity Sequence 


Approximately $156 million first 
mortgage 4s and 5s mature in 1948, 
$37.2 million Southwestern Division 
5s in 1950, and $38.8 million Pitts- 
burgh, Lake Erie & West Virginia 4s 
in 1951. The latter two issues would 
be extended to 1975, the first mort- 
gage bonds tc 1970, the Toledo-Cin- 
cinnati Division bonds (due in 1959) 
to 1980, and the convertible 414s (due 
in 1960) to 2010. The RFC would 
purchase new collateral notes matur- 
ing in 1965, proceeds of which would 
be used to retire the 1944 note matur- 
ities. 

The plan also provides that all of 
the interest on the convertible 4%s, 
the 1 per cent unsecured interest on 
the first mortgage 5s, the 114 per cent 
unsecured interest on the Southwest- 
ern Division 5s and three-fifths of the 
interest on the refunding and general 
mortgage bonds be made contingent 
on earnings. The latter provision 
represents one of the most important 
differences in comparison with the 
1939 plan, under which only one-fifth 
of the interest on the refunding 5s 
and the 6s was a fixed obligation. 
Furthermore, the subsidiary Buffalo, 
Rochester & Pittsburgh consolidated 
44s will apparently revert to a full 
4% per cent fixed interest basis, since 
they were not named in the official 


summary, which stated that the plan | 
does not propose to modify any sys- 
tem securities other than those men- 
tioned. As a result, the B., R. & P. 
414s moved up about eight points on 
the announcement whereas there was 
little net change in the B. & O. obli- 
gations. 

The proposed plan also provides for 
a sinking fund, and a capital fund of 
2% per cent of gross operating reve- 
nues or $5 million, less. depreciation 
and amortization of roadway and 
structures charged against income 
during the year, whichever is the 
greater. 

After the complete text of the plan 
is published and distributed to secur- 
ity holders, assents by minimum per- 
centages of creditors, and Federal 
Court approval, will have to be ob- 
tained under the terms of the Mc 
Laughlin Act. In view of the good 
record of payments under the previ- 
ous plan and the cooperation shown 
by large holders of the obligations 
which are to be extended, it appears 
that the new plan will have a good 
chance of early consummation. The 
effect would be to place the B. & O. 
in a position where it could weather 
without difficulty any probable post- 
war decline in earnings. 


Higher Costs 


Net income of the Baltimore & 
Ohio for the eight months ended Au- 
gust 31 amounted to $16.5 million, 
compared with $30.3 million last year. 
The decline reflected heavy increases 
in taxes and operating expenses, not- 
ably expenditures for maintenance of 
way and equipment. Assuming that 
earnings will hold close to the 1944 
level next year, substantial further 
debt retirements will be feasible. No 
dividend payments are in prospect for 
either class of stock. 

The equities are not particularly at- 
tractive, although the debt modifica- 
tion plan would work to their benefit 
over a period of years. On the basis 
of current earnings, the various bond 
issues may appear undervalued, but 
considering the rather topheavy struc- 
ture and long range earnings prob- 
abilities, it is doubtful that substan- 
tially higher quotations would be war- 
ranted. 
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MARKET 
OUTLOOK 


Despite keen appetite for new bond flotations, recent lack of interest 
in the share market has been reflected in diminished volume of 
transactions. Politics may soon become a more important factor 


DURING THE past week the general disposition has 
been to veer away from the idea that the end of 
the European war is a mere matter of weeks. The 
resistance the Nazis have developed along their 
own borders as well as Mr. Churchill's report to 
Commons are taken to indicate that a number of 
months of very hard fighting now are in prospect. 
While on balance the recent tendency of the stock 
market has been to advance, it is to be doubted 
that this is a direct result of the change of feeling 
concerning the war outlook. A factor which un- 
doubtedly furnished considerable support to numer- 
ous individual stocks has been the expectation of 
significant reduction in corporate tax rates shortly 
following the fall of Germany, and of course the 
longer the war in Europe lasts, the further away will 
be any action along such lines. As an offset, how- 
ever, would be the additional time gained for fur- 
thering reconversion preparations. 


ACCORDING TO the official government news 
agency, the end of the Japanese war also is con- 
siderably further away than many persons have 
thought. It is to be doubted» too, whether the 
OW/l's prediction of I!/, to 2 years more Japanese 
war following a German defeat, will prove to have 
any stock market significance, for a large number 
of individuals will find it difficult to believe the 
preparation of this report in the midst of a political 
campaign was merely a routine matter. 


DESPITE ALL the developments that have occurred 
in the meantime, the industrial stock average is 
within five points of its high of July 10, although it 
must be admitted that the 3!/,-point recovery of the 
past two weeks was accomplished on small volume, 
indicating comparative apathy on the part of the 
trading public. Looking at the technical side of the 
market picture, a rise by the industrial average 
through 150.50, and an advance of a little more 
than two points by the rail average, accompanied 
by increased trading volume, would "reconfirm" the 
bull: market and signal the probability of further 
significant advance. | 


WHETHER OR not such a break-through is to be 
seen in the weeks immediately ahead, is perhaps 
open to question, in face of the additional uncer- 
tainties created by the presidential campaign. If 
the more reliable of the public opinion polls should 
begin soon to indicate an accelerating drift away 
from the New Deal, this doubtless would find un- 
mistakable reflection in the action of the market. 
However, the market in the past has shown that 
once the pre-election uncertainties give way to post- 
election certainties, it is easy for prices to advance. 


WHILE THE share market has been experiencing 
relative neglect, there are evidences in other direc- 
tion that investment demand in general continues 
high, particularly on the part of institutions. The 
new issue market in recent weeks has been ex- 
periencing its greatest rate of activity for a very 
considerable time, the bulk of the offerings coming 
from railroads and utilities and consisting largely of 
bonds, one such operation being the $100 million 
Great Northern financing. On the way, also, are a 
Philadelphia Electric refunding operation involving 
$130 million and a record $155 million Common- 
wealth Edison refunding. 


THAT THE potential security purchasing power of 
individuals already is tremendous, and continues to 
increase, is shown by a recent SEC study disclosing 
an aggregate of $84 billion cash and bank deposits 
owned by individuals last June 30. And not included 
in that figure is another $46 billion worth of Gov- 
ernment bonds. Precedent indicates that a signifi- 
cant part of such cash savings ultimately will be 
used to help along the bull market. 


NO CHANGE in general market policy is indicated. 
The several uncertainties in the immediate outlook 
are not of a nature to create any significant urge to 
turn good securities into cash, and prospects for the 
longer range future fully warrant the retention of 
the shares of companies that will occupy a strategic 


place in the postwar world. 
—Written September 28; Richard J. Anderson. 
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EXCHANGE SEEKING NEW BUSINESS? It 
may be too much to expect even the revitalized 
New York Stock Exchange to put on an aggressive 
campaign for new business, but the institution shows 
itself to be receptive to newcomers to its list, by 
President Schram's recent circular letter to all mem- 
bers and allied members setting forth procedure 
and requirements for admission of a company to 
the group of 700 or so whose securities are traded 
on the Big Board. 

As pointed out by Mr. Schram, the requisite 
qualifications for listing can be described only in 
general terms, and an exact formula cannot be 
given. However, importance is attached to such 
factors as the degree of national interest in a com- 
pany, its standing in its particular field, the char- 
acter of the market for its products or services, its 
relative stability and position in its industry, and 
whether or not it is engaged in an expanding 
industry with prospects of improving or maintain- 
ing its position. 

It would ordinarily be expected that the com- 
pany had earning power of more than $500,000 
a year for at least two years before becoming 
engaged in any war effort, and it should have a 
minimum of 1,000 holders of its common stock— 
unless, of course, listing is sought only for preferred 
stocks or bonds, in which case distribution need not 
be so widespread. 


$100 MILLION FOR RECONVERSION: Twen- 
ty-three of New York City's largest banks have 
organized a $100 million bank credit group with 
the stated purpose of providing an additional 
source of credit for small and medium businesses 
to help them through the reconversion and _ post- 
war periods. According to sponsors of the scheme, 
“Most of the postwar credit demands will be met 
by individual banks either directly or in cooperation 
with their correspondent banks, but there may be 
instances where some banks, because of limited 
resources, unfamiliarity with the type of credit 
desired, or barred by legal lending limits or the 
terms and conditions requested, may be unable to 
provide the credit needed". 

Students of banking affairs are skeptical concern- 
ing the need for any such credit pool, holding that 
‘small’ businesses will continue to obtain needed 
credit from the smaller banks, just as they have 
‘done in the past. It also is recalled that, back in 
1934, when political circles were claiming the 
reluctance of commercial banks to make loans was 
‘one of the things preventing us from emerging 
from the depression, the Federal Reserve Banks 


TRENDS 


were authorized to make business loans for as long 
as five years. The total amount of such business 
done by the largest of the twelve Reserve Banks 
was only about $32 million. : 

Particularly in light of the plethora of money 
and the paucity of media of employment return- 
ing more than one or two per cent, the banks can 
be relied upon to meet all legitimate demands for 
sound business loans in the period ahead. 


AUTO TRUCK PROSPECTS: For the first half 
of 1945, the WPB has authorized the manufacture 
of 80,000 medium sized automobile trucks, a pro- 
gram which obviously does not take into considera- 
tion an ending of the European war in the mean- 
time. Full scale production will not of course get 
underway immediately following the collapse of 
German resistance, but the truck manufacturing 
industry is looking for a 600,000-unit output in the 
first twelve months after the fall of the Nazis. And 
for each of the following two years it is expected 
that annual volume will rise to one million units. 

The best prewar year that the truck manufactur- 
ing industry experienced was 1937, when some 
895,000 vehicles were produced. Prior to that, the 
best year was 1929, which witnessed a volume of 
about 770,000 units. 

According to the spokesman for one leading 
company, it is improbable that surplus military 
vehicles will be an important factor in the U.S. 
truck picture after the war. Many will be needed 
in the erstwhile areas of operations and kept 
abroad, while, because of their special construc- 
tion, most of those that do not get abroad will be 
used for such activities as lumbering and mining 
and for other non-highway uses. 


GOLD MINING RESUMPTION: Among the 
restrictions expected to be lifted by the WPB 
immediately following V-E Day is its general pro- 
hibition against gold mining. Most of the gold 
mines in the United States and Alaska were ordered 
to suspend operations as of December 7, 1942, the 
theory being that labor so released would be 
diverted to activities more essential to the war 
effort. While the scheme was not as effective as 
it had been hoped, there nevertheless do exist 
labor shortages now in the gold mining regions. 
And, following any lifting of the WPB ban on min- 
ing, adequate labor forces would have to be 
recruited before operations could be resumed on 
any important scale. Nevertheless, the gold min- 
ing industry should be among the early beneficiaries 
of the ending of the European war, although, be- 
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cause of the fixed selling price for its product, 
postwar profit margins will be materially smaller 
than those formerly prevailing. 


CIGARETTE FIGURES DOWN: Another year- 
to-year drop is shown by the August figures on 
tax-paid cigarette withdrawals, which are statis- 
tics that normally indicate, with a wholly satis- 
factory degree of accuracy, the trend of actual 
sales of cigarettes. For the first eight months of 
this year, total tax-paid withdrawals representing 
161 billion cigarettes as against 188 billion for the 
corresponding 1943 period, a decline of 14 per cent. 
But, of course, a large portion of the industry's 
output’ goes to the armed forces, and is not 
reflected in the tax figures. Indications are that 
actual sales of cigarettes continue to run at record 
levels. ; 

Present prospects are that this year's tobacco 
crop will total nearly 1.5 billion pounds, which would 
be the largest since the record crop of 1939 and 
some six per cent above that of 1943. The neces- 
sity for the cigarette companies to expand their 
leaf inventories to provide for the extraordinary 
growth of sales is reflected in the fact that Ameri- 
can Tobacco will shortly sell $100 million of new 
bonds to finance inventory needs. 


MORE CIVILIAN SHOES: Changes in WPB 
restrictions on the use of sole leather, plus military 
cutbacks, are expected to release supplies sufficient 
for 10,000,000 pairs of civilian shoes for the final 
quarter of this year. Production of non-rationed 
shoes has been running at the rate .of around 
26,000,000 pairs a month, and thus this develop- 
ment should add about 13 per cent to the quantity 
available for civilian use. 


Generally speaking, this will mean no increase 


in the over-all output for the shoe industry. But, 
inasmuch as footwear destined for non-military 
consumption usually carries wider profit margins 


than that which is sold to the various government 


agencies, the effect on earnings should be mod- 
erately beneficial. It is to be doubted, however, 
whether another result will be to ease shoe ration- 
ing, one reason being the industry itself wants to 


avoid being caught with hard-to-move inventories 
of non-rationed products. 


BRIEFS ON “SELECTED ISSUES” (See page 8): 
Louisville & Nashville will redeem $10.9 million 
unified Series A 3!/>5 on January | next. . . . Con- 
tinental Can is considering acquisition of Mono 
Service Company, manufacturer of paper cups and 
merchandise containers. . . . New York Air Brake 
has concluded renegotiation of 1943 war contracts, 
with sales for the year being reduced only $375,161 
to $18.9 million. ... May Department Stores reports 
first half sales at $78.4 million and per share earn- 
ings of $1.81, compared with sales of $75.6 million 
and earnings of $1.70 in the corresponding period 
last year. . . . August and eight months sales of 
American Stores up 12.6 and 6.7 per cent respec- 
tively... . WPB grants Briggs Manufacturing per- 
mission to erect extension to manufacturing build- 
ing. and separate unit to house million-volt X-ray 
machine for special work on tank hulls... . Atchison 
paying $1.50 dividend December |, same as paid 
in previous quarters. 


OTHER CORPORATE NEWS: Through its sub- 
sidiary, Food Machinery has acquired Coastal 
Chemical Company, manufacturer of agricultural 
insecticides and fungicides. . . . Common stock- 
holders of General Motors now total 402,000... . 
Sales of Davison Chemical for the fiscal year ended 
June 30 were $25.4 million vs. $21.6 million in the 
previous year. . . . Stockholders of Pittsburgh Coke 
& Iron meet October 12 to vote change in name 
to Pittsburgh Coke & Chemical. . . . American Car 
& Foundry plans expansion of passenger car build- 
ing plant at St. Charles, Missouri. . . . Cash hold- 
ings of Colorado Fuel & Iron equalled over $16 per 
share June 30 last. . . . McKesson & Robbins sales 
were $279.2 million for the fiscal year ended © 
June 30 vs. $242.5 million in the previous period. 
. . . Pittsburgh Plate Glass is planning to expand 
paint manufacturing capacity through new plant 
to be built in Springdale, a suburb of Pittsburgh. 
. . . Corning Glass Works has acquired a substan- 
tial interest in Vidraria Santa Marina, a glass con- 
cern in Sao Paulo, Brazil. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term frends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


FOR INCOME Var. 


Cleve. Union Term. Ist 44/2s,'77.. 97 4.64% 105 
New Orleans Gt. Northern Ist 5s, 

N. Y., Chic. & St. Louis ref. 4!/2s,'78. 100 4.50 102 
Texarkana & Ft. Smith Ist 5'/as,1950. 102 5.39 1074, 
FOR PROFIT 
Atlantic Coast Line gen. ‘64. 86 5.32 Not 
N. Y. Central 4Y/os, 2013......... 65 6.92 110 
Northern Pac. ref. & imp. 6s, 2047. 96 6.25 110 
Southern Pacific 44/os, 1969...... 76 5.92 100 
Texas Pacific gen. & ref. 5s, 1979. 95 5.26 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and qualify as investments. 
ecent Call 
Price Yield Price 
Atch., Top. & 5% non-cum... 94 5.32% Not 
Philadelphia Co. $6 cum......... 103 5.83 110 
Public Service N. J. $5 cum...... -100 5.00 Not 
Radio Corp. $3.50 Ist cum....... 75 4.67 100 
Reading 4% Ist (par $50) non-cum. 37 5.41 50 
Reynolds Metals 5!/,% cum...... 94 5.85 
Union Pacific R.R. 4% non-cum... 99 4.04 Not 


FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. ; 


Am. Water Works & El. $6 cum... 96 6.25 110 
Columbia Pictures $2.75 cum..... 43 6.39 53 
Electric Bond & Share $6 cum..... 98 6.12 110 
Gillette Safety Razor $5 cum.conv. 87 5.75 105 
Republic Steel 6% pr. cum....... 98 612 - 110 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer tertn. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


Adams-Millis........... 30 $1.75 $0.75 b$2.01 b$1.93 Macy (R.H.) ......... 30 $2.00 $1.50 $2.14 b$1.67 

’ Amer. Machine & Fdry.. 16 0.80 0.60 60.52 b0.49 May Department Stores. 58 3.00 2.25 1.70 bi.8! 
Amer. News .......... 37 . 1.80 1.50 62.62 62.93 Melville Shoe ......... 36 2.00 1.50 1.08 bl.0! 
Borden Company ...... 33 1.50 1.20 60.87 bI.01 art Railroad .. 29 2.50 1.00 62.98 62.27 
1.92 b!.80 Philip Morris .......... 93 450 3.75 g6.10 g5.8) 

4 Standard Oil of Calif... 36 2.00 1.00 bi.16 bI.35 
Elec. St Batt 45 2.00 1.50 bl.I2 bl.12 Sterling Drug ......... 65 3.00 2.25 al.37 al.58 
Fit Nat'l Stores, 20.65 00.72 Underwood Elliott Fisher. 62 2.50 1.00 bI.17 bI.30 
Union Pacific R.R....... 108 6.00 6.00 18.58 03.39 
Gen'l Amer. Transport.. 50 2.25 1.87'/2 bI.92 bi.61 United Biscuit ......... 22 1.00 0.75 bi.08 bI.10 
MacAndrews & Forbes.. 29 1.65 1.20 60.74 b0.88 29 1.60 1.20 bi.16 


BUSINESS CYCLE STOCKS 


issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend——-.- ———-Earnings—— 
Price 1943 1944 1943 i 
American Brake Shoe .. 42 $1.80 $1.00 b$I.3! b$1.28 
American Stores ....... 18 1.00 1.00 60.58 b0.58 
Anaconda Copper ..... 27 2.50 1.50 2.06 b1.90 
Atchison, Topeka & S.F. 65 600 4.50 69.43 b7.29 
Bethlehem Steel ....... 62 6.00 4.50 63.21 63.32 
Briggs Mfg. ........... 40, 2.000 1.00 61.24 bi.39 
Climax Molybdenum ... 33 3.20 1.50 62.05 b1.30 
Commercial Solvents ... 16 0.60 0.30 60.46 b0.44 
Continental Can ....... 40 1.00 0.75 ril.75 2.08 
Crown Cork & Seal... .. 36 0.75 0.50 60.65 b1.62 
Firestone Tire ......... 49 2.00 1.12! n5.04 n6.40 
Freeport Sulphur ...... 32 2.00 1.50 bI.88 bi.58 
Fruehauf Trailer ....... 40 1.65 1.20 b1.87 bi.64 
General Electric ....... 37 1.40 0.70 60.73 60.72 


Glidden Company ..... 24 $0.90 $0.90 s$I.88 b$0.72 
Great Northern Ry. pfd. 38 2.00 1. b2.65 62.48 
Homestake Mining ..... @ > 
Kennecott Copper ..... 34 33.00 1.50) bb 1.99 62.06 
Libby, McNeill & Libby. 7 0.45 0.50 0.94. 
Lima Locomotive ...... 44 2.00 1.50 a 
Louisville & Nash. R.R... 85 7.00 5.00 67.84 b7.40 
McCrory Stores ....... 19 1.00 0.75 62.37 62.17 
Mid-Continent Pet. .... 24 1.40 0.40 bi.64 b1.79 
New York Air Brake.... 47 2.00 1.50 1.72 61.87 
Thompson Products .... 45 1.50 0.75 64.54 b4.78 
Tide Water Asso. Oil... 15 0.85 0.60 60.80 b0.90 
Timken Roller Bearing... 49 2.00 1.50 1.29 bI.29 
Twentieth Century-Fox... 25 2,00 1.25 62.79 b3.12 
U. S. Steel ............ 58 400 3.00 62.12 62.27 


a—First quarter. b—Half year. f{—Fiscal year ended July 31, 1943. g—Fiscal year ended March 3!. j—Fiscal year 
months 


ended February 28. k—Fiscal year ended September 30. n—Fiscal years ended October 31, 1942 and 1943. 


to Jume 30. s—Fiscal year ended October 31, 1943. D— Deficit. 
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NEWS LETTER 


LMOST EVERY TIME in the 
past year that he has been called 


on to make a speech, FCC Chairman 


Fly, like Roosevelt, has devoted him- 
self to the international scene. Rumors 
abound that he is eyeing a global job 
and that if he quits, he will be suc- 
ceeded by Chief Engineer E. K. Jett. 
The change could affect the alloca- 
tion of television frequencies which 
finds RCA and CBS on opposed 
sides. 

RCA started to develop television 
in the low fequency band before the 
war and in doing so is supposed to 
have piled up an appreciable invest- 
ment, CBS has ideas for shorter wave 
television and would benefit if alloca- 
tions were made accordingly. 

An Interdepartmental Radio Ad- 
visory Committee, with which Fly is 
supposed to go along, recommends 
that present long wave be retained at 
least until present receiving sets wear 
out, but that new short waves be 
opened to television after the war. 
A planning board of the manufactur- 
ing industry, with which Jett is sup- 
posed to be sympathetic, would keep 
television out of the higher frequency 
areas. Opening of the new areas, ac- 
cording to enthusiasts, would open 
old television to competition hard to 
meet. However, RCA came out well 
in recent test showings and CBS 
prubably would need time to turn out 
the newer type receiving sets. 


AT PRESENT, theory of the At- 
torney General, as expressed in the 
Montgomery Ward case, is that every 
business is part of the war picture. 
After the V-E Day cut-backs, this 
may be revised. Extent to which com- 


panies doing strajght civilian work ~ 


will remain subject to war controls is 
one of the problems of the Govern- 
ment. 

Wage ceilings, for instance, may 
be given up altogether after V-E Day. 
Reparted idea of some of the Labor 
Board members is that ceilings are 
necessary only bv virtue of the tight 
labor market. When the war pro- 
grams are cut 40 per cent and com- 
petition for jobs sets in. there will 


OCTOBER 4, 1944 


be neither reason for nor point in 
prescribing maximum wage rates for 
civilian jobs, If there are no ceilings 
in civilian industry, it will be hard 
to set them for war work. 

While wages would be set by bar- 
gaining, collective or individual, prices 
still would be subject to ceilings. In- 
deed, companies with retooling prob- 
lems sometimes insist on this as the 
only means by which they can hope 
for firm prices on components that 
they must line up. If the absence of 
wage ceilings threatened a genuine 
rise in costs, affecting price levels, 
they would probably be retained. 


HENRY KAISER is said to be 
negotiating to get the $185 million 
Provo Steel plant in Utah and to have 
the backing of a western financial 
group. He is supposed to have offered 
less for the plant, however, than value 
of its equipment at present quotations. 
—actual liquidating value would be 
something else, perhaps—and to have 
offered obligations which would be 
serviced only in profitable years. 
Western Congressmen favor selling 
the plant cheaply to insure its profit- 
able operation. Old line companies 
might object that this would be a sub- 
sidy unfair to themselves. 

WPB’s KRUG wants to distribute 
cut-backs of war work in such a man- 
ner as to avoid production bottlenecks 
when industry starts toe reconvert. 
WPB itself will do little in the way 
of direct control to make reconver- 
sion smooth and easy. It or some 
other agency may supply information 
to manufacturers telling them where 
they can get scarce components. 


has asked his staff to make 
cut-back recommendations with an . 


eye to releasing plants that would 
quickly turn out a selected list of 
civilian goods. They are to release not 
only assembly plants but also their 
potential suppliers. The theory is that 
given the release of the right plants, 
companies no longer in war produc- 
tion would be able. partly bv placing 
orders on each other, to get back into 
civilian work with reasonable facility. 


Naturally, the extent to which re- 
conversion can so be guided is limited. 
Some of the peace-time industries are 
simply too complicated: they have so 
many suppliers that the prompt re- 
lease of all of them cannot be assured 
in advance. Moreover, the Armed 
Services have already presented their 
own proposals which are based to 
some extent upon strategic and cost 
considerations. 


FOR MONTHS, WPB officials 
have been listening to opposed argu- 
ments about how to get construction 
restarted. Hotel owners and landlords, 
for obvious reasons, wanted WPB to 
allow only maintenance, repair, re- 
modeling, etc., after V-E Day, per- 
mitting free construction only after 
existing buildings had been revamped. 
This is not the tack being taken. 

Instead, construction will probably 
be freed entirely with these excep- 
tions. The military will get first 
priority on all materials—it is too 
early to tell whether this will keep 
civilian work down. Structures over 
$1 million will need government per- 
mission. Materials and components 
will be subject to price ceilings. Be- 
cause bottlenecks in the delivery of 
components may take place, banks are 
expected to exercise care in financing 
early projects. 


—Jerome Shoenfeld 
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Transportation Topics 


Nash-Kelvinator’s first helicopter 
has passed the rigid tests of the U. S. 
Army Air Forces and this model, 
called the R-6, will now be turned out 
by assembly-line techniques of auto- 
mobile mass production—it is believed 
that the experience gained in turning 
out these little ’copters in quantity will 
serve as a pattern for the postwar 
manufacture. . . . Some idea of the 
hardiness of light-weight aluminum 
streamliners is revealed by the record 
of Union Pacific’s twin flyers—these 
two trains have been operating on one 
of the fastest-scheduled passenger 
runs since 1936 and have covered 6 
million miles before going into the re- 
pair shop for a reconditioning. .. . 
White Motor is formulating plans to 
equip trucks with automatic transmis- 
sions when peace returns—in addition 
to increasing the efficiency of the vehi- 
cles and saving fuel, overhauling will 
be less frequent. . .. Reports that Ford 
Motor will manufacture “jeeps” after 
the war are being denied, probably be- 
cause the company feels that its 
“Fordson” tractor covers this field— 
the postwar “Ford” is expected to be 


By Weston Smith 


a “family car” of the type that the 
general public will want. . . . Coming 
is a steam-powered bicycle utilizing 
solid fuel, such as coal, charcoal, 
coke or wood—William H. Trippe has 
patented a midget steam engine that 
can be attached to the rear wheel of 
any bike. .. . Next in children’s hobby 
horses is the “Spring-O Kiddy- 
Horse,” a streamlined version of the 
prewar steel-spring variety — this 
rocking horse is equipped with 
springs, and operates to give a gentle 
galloping motion. 


Vitamin Variety 


Westinghouse Electric & Manu- 
facturing has announced the discovery 
of “vitamin alloys’ that, added to 
steel, have made possible the develop- 
ment of a practical gas turbine for use 
as a war weapon—the same “‘vita- 
mins” are expected to provide a 
variety of alloys after the war, and 
will be employed in building all sorts 
of equipment from tiny motors to 
huge electric locomotives. . . . Vita- 
mins in mealtime beverages will be 
the next step—it has been discovered 
that tea can be fortified with ribo- 


Prospectus on request from Principal Underwriter 
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REPRESENTATIVES IN THE PRINCIPAL CITIES OF THE UNITED STATES 


flavin (B,), while coffee can be 
strengthened with niacin (B).... 
Vitamins are a vital part of progress- 
ive industrial public relations, accord- 
ing to Lever Brothers’ newest appeal, 
and efforts are being made to have the 
management distribute tablets free to 
workers—the claim is that vitamins 
will sustain the efficiency of employees 
who will not eat lunch, or follow 
proper diets. . . . Research Corpora- 
tion of New York has been assigned 
a patent on a process for obtaining 
vitamin K from alfalfa and other 
grasses—this is the vitamin needed 
for prenatal care, and for the pre- 
vention of hemorrhages. . . . Follow- 
ing months of research, Golden State 
Company has discovered an enzyme 
that can be used in determining the 
true vitamin C content of any food— 
the enzyme comes from the juice of 
the lowly cucumber. 


Publishing Patter 


The ancient Pictorial Review has 
been revived by Hearst Publications 
and will be utilized as a tabloid Sun- 
day supplement in Hearst newspapers 
in nine big cities—primary purpose is 
to provide a new advertising medium 
for those who cannot buy space in the 
magazine sections and comic sheets. 
. . . Science Illustrated has passed 
into new hands and will be revamped 
as a popular digest of scientific de- 
velopments—the pocketsize format 


‘will be retained, but for the first time 


advertising will be accepted... . 
Plan for a “Public Relations Direc- 
tory & Yearbook” (Brevities, Sept. 
20), have been enlarged, and the scope 
of the volume has been expanded 
to include Canada and Latin Amer- 
ica—the reference will include the 
public relations and publicity people 
in North and South America, as well 
as informative tabulations of many 
kinds. . . . Tide, bi-monthly adver- 
tising trade journal, is the next pub- 
lisher to enter the weekly newsletter 
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seld—beginning this month it will is- 
sue a newsletter separately in be- 
tween the regular issues of the mag- 
azine. . . . Now in the course of prep- 
aration is a “Physician’s Reference 
Guide,” to be published this fall by 
Medical Economics—the manual will 
furnish a listing of the symptoms of 
diseases with the suggested ethical 
drug products for treating each of 
them. . . . Newest in idea creators for 
advertising and promotion men is the 
election of 12,500 headlines, compiled 
from national advertisements by Ray- 
mond Hall—the volume is classified 
as to products and services, and in- 
dexed for quick reference. . . . Petro- 
leo del Mundo, Latin American 
petroleum trade paper, which is be- 
ing published quarterly, will be issued 
bi-monthly beginning in February, 
1945—a number of other quarterlies 
and semi-annuals serving South 
American business men also are con- 
sidering more frequent publication 
dates, and more along this line will be 
heard soon. 


ousehold Gadgets 


Electric Household Utilities Cor- 
poration will enter the home dish- 
washer field following the war, as 
the result of an accidental discovery 
in working on improvements for its 
electric washing machine—the new 
automatic dishwasher is said to be an 
innovation in that it does not have to 
be built into the kitchen sink, and that 
it is unnecessary to handle the dishes 
in drying them. . . . In the blueprint 
stage is a new miniature movie-and- 
phonograph combination for house- 
hold use, designed by Hollywood’s 
Ralph Like—an ingenious interlock- 
ing of the film and record is said to in- 
sure continuous synchronization, 
which corrects a fault common to sim- 
ilar devices. . . . Next in electronics 
manufacturers to enter the home radio 
field will be Maguire Industries—a 
line of sets from portable models to 
deluxe radio-phonograph combina- 
tions. . . . Silex Company has em- 
ployed Robert Gair Company to re- 
design the paperboard carton for its 
“Original Glass Coffee Maker’”—the 
new package will introduce an artistic 
motif, which is expected to increase 
the demand for the product as a gift 
item... . Next in electric toasters will 
feature a double-toasting cycle—in 
the first cycle, the slice of bread is 
toasted at a slow rate to make it crisp, 
while in the second cycle the toast is 
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browned to the desired color. .. . 
Unique in combination gadgets is a 
new bed reading lamp which houses 
an electric clock in its base—designed 
and patented by Eugene J. Springer, 
this bedside improvement will not be 
available until after the war.... An 
improved coal stove, so constructed 
that it burns every bit of coal includ- 
ing the smoke and gases, has been an- 


nounced for postwar introduction by 


the Bituminous Coal Institute—the 
new heating unit is reputed to give 50 
per cent more heat from the same 
amount of fuel, while the volume of 
ashes is reduced by one-third. 


Christenings 


Sweets Company of America ex- 
pands in the dessert field with a new 
chocolate pudding under the trade- 
name of “Tootsie Pud’n”—the con- 
fection will feature the characteristic 
flavor of “Tootsie Rolls.” . . . The 
new brush that facilitates the removal 
of spots from all kinds of fabrics has 
been christened the “Speed-Mo” by 
Rivet-O Manufacturing Company, the 
maker—the device houses the clean- 
ing fluid in the handle, and feeds it 
into the brush by a button-release. 

. Turco Products will feature an 
improved type of floor wax under the 
name of “Grip-Wax’’—the liquid can 
be sprayed on large areas and dries to 
a high-gloss non-slip finish without 
buffing. . . . Next in hand-operated 
phonographs, made without critical 
materials, will be introduced as the 
“Twirl-a-Tune” by the Colorgraphic 
Division of The Meyercord Company 
—the record-player is designed . for 
youngsters, but will likely be shipped 
to many in the armed forces who are 
posted on distant shores (without 
electricity). . .. The new flame-treat- 
ing compound for processing textiles, 
clothing, carpets, upholstery and 
draperies to make them fire-resistant 
will be promoted by Davis Emergency 
Equipment Co., Inc., under the trade- 
name of “Flamort”—the compound is 
expected to have a broad market when 
large quantities become available after 
the war. ... While best known for its 
maps, Rand McNally & Company is 
bringing out a playtime book, called. 
“The Elegant Elephant”—the pages 
provide cut-outs that can be turned 


into three-dimensional animals. 
* * * 


When writing for additional informa- 
tion, please enclose a self-addressed en- 
velope or postal card. Mention date of 
issue in which item appeared. 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
cans. This is number fifty-six of a@ series. 


ScHENLEY DisTILLters Corp... New York 


Understanding 


If you have been reading this column 
from its very beginning, you may recall, 
in an early article we said that we would 
never become controversial or “take 
issue” with another man’s opinion. Why 
do we bring that up now? Well, we are 
still of the same mind now that we have 
printed some fifty of these little pieces 
touching upon various subjects. 


And yet, we feel, today, like amplify- 
ing or, perhaps, explaining some of the 
figures recently released by the Depart- 
ment of Commerce, to the effect that 
the American people spent six billion 
dollars in 1943—for alcoholic beverages. 
On the face of it these figures are cor- 
rect, but several things ought to be 
added to make the picture clearer. 


There has been a great curtailment in 
the quantity and in the availability of 
many goods and services which people 
normally buy and which represent a 
considerable portion of their expendi- 
tures. If one reads a statement, for 
instance, that expenditures for alcoholic 
beverages in 1943 represented a “17% 
increase over 1942, and an 80% increase 
over 1939,” one should know that in 1943 
our national income was 141.9 billion 
dollars; and in 1942, the national income 
was only 115.5 billion dollars; and in 
1939, it was only 70.8 billions. 


It should also be pointed out to the 
inquiring mind that the distilled spirits 
tax was 50% higher in 1943 than in 1942, 
and 167% higher than in 1939. And one 
should know that 23.9% or almost one- 
fourth of all the consumer expenditures 
for alcoholic beverages in 1943, went to 
the Federal Government in the form of 
taxes. This does not include the sizable 
consumer outlays in the form of various 
State taxes, etc. Then, you know, we 
had another 50% increase in excise taxes 
on April 1, 1944, which will help make 
the 1944 per capita consumer expendi- 
tures appear still higher. 


On the basis of expenditures for alco- 
holic beverages according to Depart- 
ment of Commerce data, we find, actu- 
ally, that there was a decline of 16.8% in 
the consumption of distilled spirits last 
year as compared with the previous 
year, and there will probably be a 
further decline this year, in view of the 
increase in the Federal excise tax rate. 


No, we are not “taking issue” with 
the Department of Commerce figures. 
We are just trying to make those figures 
a bit easier to understand—if you are 
interested, of course. 


MARK MERIT 


of ScHENLEY DISTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave. N. Y. 1, 
N. Y. and you will reeeive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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prospects in New Eng- 
land read The BOSTON 
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PROSPECTUS“ON REQUEST 


HUGH W/LONG nd-COMPANY 


48 WALLSTREET 63480. SPRING ST. 
NEW YORKS5 - LOS ANGELES 14 


ADVERTISING 
In All Its Branches 
Plans Prepared—Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


BUSINESS OPPORTUNITY 


NEAR Pacific Coast. I have 4,000,000 yards 
75c pay dirt for royalty lease. Will require 
concentrating and cyanide process and cost 
around $30,000 to equip. Owner, 56 Broadway, 
Los Gatos, Calif. 


M ajor price changes in high 
grade bonds were limited main- 
ly to issues such as Virginian Rail- 
way 334s, which appear to be slated 
for early refunding. Several top 
quality obligations dropped rather 
sharply to levels near call prices. A 
few non-callable bonds made good 
gains. Speculative bonds were gen- 
erally dull, although there were scat- 
tered gains, notably in the Illinois 
Central and Cotton Belt groups, and 
in Western Pacific first 5s. 


REFUNDINGS 


The flood of refundings of bond is- 
sues (FW, September 27, page 8), 
including numerous issues bearing 
coupons of less than 4 per cent, shows 
no signs of abatement. One of the 
most important new deals is that 
which will provide for retirement of 
$115 million Pacific Gas & Electric 
first refunding 334s, 1961. The com- 
pany has made tentative arrange- 
ments for selling refunding 3s. If the 
deal can be consummated in the near 
future, the 334s will be redeemed on 
January 1 at 107%. These bonds, 
which recently sold at 110, have de- 
clined to levels around 108. 

Virginian Railway 334s declined 
last week on reports that investment 
banking groups had been formed to 
bid for a refunding issue. The bonds, 
which are callable at 106, sold as high 
as 111 earlier this year. Other 
prospective refundings include Ches- 
apeake & Ohio 3%s, Narragansett 


eight interesting sessions. 


20 Broad Street, New York 5, N. Y. 


New York Institute of Finance Announces a New Course: 


THE SCIENCE OF SELLING 
SECURITIES SUCCESSFULLY 


This class will be conducted by a successful sales executive in 
Helpful to the experienced pro- 
ducer and those interested in entering the securities field. 
Class conducted by Frank M. Cryan. 
October 3, at 5:30. For information apply Miss Squier. 


NEW YORK INSTITUTE OF FINANCE 


(Successor to New York Stock Exchange Institute) 


Commences Tuesday, 


HAnover 2-5830 | 
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TREND OF THE BOND AVERAGES 


8 & 


si as ond 


Electric 3%4s, California Oregon Pow- 
er 4s, Cleveland & Pittsburgh Rail- 
road 4s, and Pittsburgh, Cincinnati, 
Chicago & St. Louis 4%s. Formal 
applications for the latter two issues 
—obligations of important leased 
lines of the Pennsylvania Railroad 
system—have been filed with the 


INTERNATIONAL HYDRO- 
ELECTRIC 6S 


Although cash resources of Inter- 
national Hydro-Electric are limited, 
and considerable time will be required 
to complete Public Utility Act- read- 
justments, the Federal Court has 
given its approval to payment of Oc- 
tober 1 interest on the company’s de- 
benture 6s. Bonds are to be forward- 
ed to the paying agent for stamping. 


WESTERN PACIFIC 5s 


The 5-point rise in Western Pacific 
first 5s last week was predicated upon 
the Federal Court’s authorization of 
issuance of new securities. On the 
basis of this order, the reorganization 
committee will soon be able to take 
the steps necessary to consummation 
of the plan. The market was par- 
ticularly impressed with the cash dis- 
tributions which will be made at the 
time of issuance of the new securities 
$225 per $1.000 face value of income 
4%s, $15.81 per share of new pre: 
ferred Series A, and $9 per share of 
new common. These distributions 
represent earnings accumulated and 
applicable to the new securities since 
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the effective date of the plan, Janu- 
ary 1, 1939. In most reorganizations, 


payments on the successor company’s | 


stocks are left to the discretion of the 
f new board of directors, but in the 
case of Western Pacific, provisions 
for the payments were incorporated 
in the plan, 

The when-issued securities are 
quoted at high prices because of in- 
dications that the road will retain 
much of the improvement in earnings 
shown in recent years, even after the 
wartime traffic boom is terminated. 


NATIONAL DISTILLERS 3's 


National Distillers has given no- 
tice that the entire issue of convertible 
debenture 3%s, 1949, will be re- 
deemed at 102 and accrued interest 
on October 20. Earlier this year, 
when the stock was selling above 37. 
the debentures were quoted as high 
as 10774, because of the option under 
which the first $7.5 million are con- 
vertible into common at $35 a share. 
However, as the stock sold off from 
its high, the bonds declined, and were 
quoted about one point above the re- 
demption price shortly before the call. 
The conversion privilege expires Oc- 
tober 20 and will be of value only if 
the stock advances a point or two 
above last week’s prices. 


N. Y. CENTRAL 


Including rentals, fixed charges of 
the New York Central were reduced 
$3.1 million last year. The company 
reduced its capital obligations and 
those of its lessor companies out- 
standing in the hands of the public 
by $25.7 million. At the end of 1943, 
the total was $891.9 million, com- 
pared with $1.1 billion at the end of 
1932. Interest charges on the obliga- 
tions outstanding at the end of last 
year were $12.3 million less than 
1932, a reduction of 26 per cent. The 
management announced at the annual 
eeting that it considered a “further 
reduction in the amount of fixed obli- 
gations is necessary in the best inter- 
ests of the company. Funds have ac- 
cordingly been reserved for this pur- 
pose, and to provide for contingen- 
cies.” Although earnings will show a 
considerable decline compared with 
1943, substantial amounts will be 
available for debt reduction. The com- 
pany will probably continue its pol- 
icy of concentrating on early maturi- 
ties; retirement of the remaining 


1952, is indicated. 
OCTOBER 4, 1944 


Electronics 


Most Promising 


INDUSTRY 


of the Coming 


POSTWAR 


Announcing | 
Annual Electronics Number 


OF 
FINANCIAL WORLD 
OCTOBER 11, 1944 


Radio—Television—Phonographs 
Electronic Devices—Electrical Appliances 


Features will include informative articles on all leading phases of elec- 
tronics, historical and statistical studies of important manufacturing com- 
panies, and a selection of the best situated stocks in this highly promising 


A Directory of Electronic Product. Tradenames 


FROM ACOUSTICON TO ZIPOHM 
Tells you instantly: What Is It? Who Makes It? 


The First Time Such a Glossary Has Been Prepared for the Aid 
of Investors, Bankers, Brokers and Other Financial Executives 
‘Who Have No Available Source for Such Information. 


WORLD 


Must Be 
Reserved America’s 41-Year-Old 
Investment & Business Weekly 


in Advance 
86 Trinity Place, New York 6 


TO NATIONAL ADVERTISERS: Your message in the Annual Electronics Number 
of FINANCIAL WORLD will direct attention of your stockholders, current 
and prospective, as well as potential buyers of higher-priced equipment, in 
your plans for postwar. Advertising forms close Thursday, October 5, 1944. 
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Best & Company, Inc. 


7Farnings & Price Range (BST) 


5 60 PRICE RANGE 
Data revised to September 27, 1944 
incorporated: 1924. N. Y. (originally cshane LS 


ed as partnership. 1879). Office: 5 Fiece!_yeér ende Jan, 34 $4 
Ave., New York 18, N. Y. pay ‘caaee: a H $3 
Second Tuesday in ‘April. a Ai $2 
Capitalization: Long term debt........ None $1 
Capital stock (no par)........... 300,000 shs Z 0 


1937 "42 “43 1948 


Business: Operates a large apparel specialty store in New 
York City,- together with 14 other stores located in “class” 
suburban areas of Boston, Chicago, Cleveland, Detroit, New 
York, Philadelphia, St. Louis, Mo., and Washington, D. C. 

Management: Headed by executives of proven ability. 

Financial Position: Strong. Working capital January 31, 
1944, $6.8 million; ratio: 2.5-to-1; cash and equivalent $4.1 
million. Book value of common, $40.36 per share. 

Dividend Record: Unbroken since 1927. Present indicated 
rate, 40 cents quarterly. 

Outlook: Despite high taxes, profits have been well main- 
tained under the war economy. Strong demand for quality 
merchandise and indicated high level of purchasing power 
point to continuance of good earnings. 

Comment: Stock represents one of the best managed mer- 
chandising units in the field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six Year’s Calendar 
mos. ended: July 31 Jan. 31 Total Years 
1936...... $1.67 $2.54 $4.21 $2.62% 
_ .86 2.16 *3.00 2%— 
1.38 1.97 3.35 1938...... *2.32% 56 —26% 
3900...... 1.29 2.34 *1.85 39 —22 
1.48 2.03 3.49 *2 34%—19% 
1.07 1.65 2.72 *2.00 244%—17% 
1.72 2.37 4.09 *2.00 38 —22% 


*Including extra. +To September 27. 


Chase National Bank 


Earnings & Price Ran 

Data revised to September 27, 1944 = [ g ge 
incorporated: Chartered under National Bank 45 |__ PRICE RANGE 
Act, 1877; subsequently absorbed a large 30 
number of other banks. Main office: Pine 15 oO 
Street, corner Nassau Street, New York 15, 0 
N. Y. Annual meeting: Second esday in $8 
January. Number of stockholders (Decem- $6 
ber 31, 1943): about 91,000 TARNED PER SHARE $4 
Capitalization: Capital stock } ¥ 

($15 DEED 7,400,000 shs 1936 '37 "38°39 "42 1943 


Business: The largest bank in the U. S. Operates 77 branches 
in greater New York and 9 foreign branches in Europe, and 
the Caribbean area. In addition to commercial banking, oper- 
ates a large trust department. Affiliates include ‘The Chase 


Safe Deposit Co., The Chase Bank, and The Chase National | 


Executors & Trustees Corp., Ltd. (London). 

Management: Thoroughly experienced in banking operations. 

Financial Position: June 30, 1944, U. S. Governments, $2,778 
million; state and municipal bonds, $85 million; other invest- 
ments, $123 million; cash and due from banks, $886 million. 
Deposits, $4.7 billion. Book value, $37.60 per share. 

Dividend Record: Exceller*. Long record of unbroken pay- 
ments. Present annual rate, $1.40 per share. 

Outlook: Because of the institution’s outstanding position 
in the banking world it should benefit from the expected need 
for new funds in the transition period. 

Comment: Stock is one of the more strongly situated equi- 
ties in the bank group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 

Earned per share...... $2.03 $1.96 $1.80 $1.83 $1.96 $2.03 +$5.09 $1.42 

Dividends paid ..... - 41.40 1.40 1.40 1.40 1.40 1.40 1.40 1.40 
63% 34 37 37 33 27 8% 

3 41 

quotations. tIncludes $1.76 transfer from reserve for contingency. 

{Earnings for six months. {To September 27. 
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General Electric Company 


7Farnings & Price Range (GE) 
Data revised to September 27, 1944 


Incorporated: 1892, New York. Main office: 30 
Schenectady, N. ¥.; other office: 570 Lex- 15 
0 


ington Ave., New York, N. Y. Annual meet- 


ing: Third Tuesday in April. Number of 
stockholders (March 10, 1944): 230,910. EARNED PER SHARE $2 
Capitalization: Funded debt..,... -None $1 
Capital stock (no par)........ 98,845,927 shs 


1936 "37 "38 ‘39 “41 ‘42 1943 


Business: Leading electrical equipment manufacturer in the 
world, normally producing heavy duty apparatus as well as 
household appliances, radio and television sets. 

Management: Experienced and aggressive, has always main- 
tained extensive research divisions. 

Financial Position: Excellent. Working capital December 
31, 1943, $196.0 million; ratio: 2.2-to-1; cash and marketable 
securities, $243.0 million; inventories $262.5 million. Book 
value of capital stock, $14.22 per share. 

Dividend Record: Payments have kept in line with earnings 
and have been made in each year beginning 1899. 

Outlook: Company’s facilities have been engaged in produc- 
tion for war, with profit margins relatively small. Resump- 
tion of production for civilian use, with huge deferred demand, 
should result in good profits in the postwar period. 

Comment: Reflecting the strong basic position and poten- 
tialities, shares normally sell on a high price-earnings basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
ea 


8 
>. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
1936 $0.25 $0.33 $0.34 $0.60 $1. $1.70 55 —34% 
0.40 0.5 0.83 2.2 2.20 64%—34 
0.25 0.21 0.15 0.35 0.96 0.0 48 —274% 
0.26 0.31 0.30 0.56 1.43 1.40 4454—31 
0.42 0.49 0.39 0.66 1.95 1.85 41 —26% 
0.39 0.51 0.40 0.68 1.98 1.40 354%—24\% 
0.36 0.36 0.35 0.49 1.56 1.40 30%—21% 
0.36 0.37 0.36 0.47 1.56 39%—30% 
0.36 0.36 *1.40 *394%4—35 


*To September 27. «¢ 


General Foods Corporation 


5Eornngs & Price Range (GF) 


PRICE RAN 


Data revised to September 27, 1944 
Incorporated: 1922, Delaware (predecessor 5-4 
established 1895). Office: 250 Park Avenue, 30 
New York 17, N. Y. Annual meeting: Second 20 
Wednesday in April. Number of stockholders 10 


(December 31, 1943): Preferred and common, 0 

68,210. EARNED PER SHARE 

Capitalization: 

*Preferred stock $4.50 cum. - 

Common stock (no par)....... 15,575,463 shs 1936 "37 ‘38°39 "40 “41 1943 
~*Callable at $107.50. 
Business: From the manufacture of “Postum Cereal,” 


“Grape Nuts” and “Post Toasties,” company has developed 
into one of the largest food manufacturing and distributing 
organizations in this country. Now handles over 80 branded 
food specialties including “Jello,’ “Maxwell House Coffee,” 
“Baker’s Cocoa,” “Swans Down” flour and “40-Fathom” sea 
foods. Leader in frosted foods with “Birds Eye” brand. 

Management: [Progressive and experienced. 

Financial Position: Good. Working capital December 31, 
1943, $71 million; ratio, 3.3-to-1; cash, $11.9 million; inven- 
tories $63.8 million. Book value, $17.34 per share. 

Dividend Record: Continuous payments since 1922. Indicated 
annual rate, $1.60. 

Outlook: Material shortages, price squeezes and mounting 
taxes tend to depress earnings in the war economy; frozen 
foods division offers long-term growth prospects. Sales are 
at peak levels, and postwar prospects are bright. 

Comment: Shares are of semi-investment quality. 


EARNINGS, DIVIDEND RECORD AND OF COMMON: 
ear 
Qu. ended: June 30 Sept. 30 Dec. 31 Total Price Range 
$0. $0.53 $0. $2. 


eee 72 $0.69 71 *$2.2 —33% 
1937........ 0 0.55 DO.11 1.75 00 44%4—28% 
1938........ 0.64 0.54 0.74 0.58 2.50 2.00 403%—22% 
1939........ 0.74 0.70 0.84 0.47 2.75 *2.25 48 —36% 
1940. 0.82 0.51 0.55 0.89 2.77, 2.00 49%—33% 
1941........ 0.82 0.54 0.57 0.63 2.56 2.00 42% —33% 
1942.....+0+ 0.49 0.52 0.60 0.89 2.50 1.70 40 23% 
1943........ 0.65 0.45 0. 0.82 2.4 1.60 44%4—34 

1944...,..4. 0.62 0.37 sees 71.20 43% —40% 


*Including extra. To September 27. 
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Windfall is Unlikely 
For Pullman Holders 


enefits accruing to stockholders of 

Pullman, Inc., when the company 
completes the sale of its sleeping car 
business are likely to be of the long 
pull variety, rather than a cash or 
other type of windfall distribution. It 
is probable the proceeds will be used 
to finance expansion of the company’s 
manufacturing capacity. 

If credence can be given reports 
widely circulating in financial circles, 
Pullman has made an offer of $25 
million for the closely-held M. W. 
Kellogg Company, 24-year old manu- 
facturer of welded and special steel 
products such as oil stills and tanks, 
and high and low pressure piping. 

While this would still leave the 
company with more than two-thirds 
of the $81 million it hopes ultimately 
to realize from the sale of its car 
operating division, the plan of acquisi- 
tion would seem to indicate the direc- 
tion of the management’s thinking. 


Air Lines Planning 
Postwar Expansion 


major air transport com- 
panies recently signed contracts 
for the purchase of more than $50 
million worth of new aircraft, for 
postwar expansion. The new equip- 
ment is to be supplied by Douglas 
Aircraft Company, and consists of an 
aggregate of 93 DC-4s and DC-6s. 
American Airlines will obtain 55 
of the new ’planes, 35 will go to 
United Air Lines and 3 have been 
ordered by Pan American-Grace Air- 
ways. In addition to the equipment 
involved in these orders, United 
plans shortly to purchase 15 addi- 
tional DC-6s, and Eastern Air Linés 
also has contracts under discussion 
which are expected soon to reach 


signing stage. 


Policy Loans 


t midyear, loans outstanding on 

life insurance policies were ap- 
proximately $2.1 billion, according to 
the Institute of Life Insurance, the 
lowest in fifteen years. Loans on 
policies are an index of the tone of 
business and family financial condi- 
tions, low loan points reflecting pe- 
riods of relative prosperity. 


OCTOBER 4, 1944 


ex REAL ESTATE ~ 


CONNECTICUT 


NEW YORK (Continued) 


DAIRY farm, upper New London County, grass 
& corn belt, stocked and producing; 150 acres 
proportioned, arable, pasture and woodland; mod- 
ern barn, 30 ties, milking machine, annex for 
6 yearlings, horses, box stalls, milk room and 
cooler; dwelling 10 rooms & bath, heat, electric- 
ity; silo, farm machinery; as a going concern, 
ready to move in; main highway, school bus and 


milk pick-up. 
OWNER, ROOM 6 
45 SOUTH BROADWAY, YONKERS, 


DISTRICT OF COLUMBIA 


EXCEPTIONAL opportunity to purchase un- 
usual country estate adjacent to Washington, 
D. C.; combines great natural beauty and pro- 
ductivity; dense woods; springs and streams on 
property; terrain excellent for riding; fine shoot- 
ing; houses and barns; extensive terracing; high 
soil fertility; fully mechanized and equipped for 
profitable farming; income from _ operations 
capable of covering operating and carrying costs; 
change of business residence reason for selling. 
Box No. 149, c/o Financial World. 


FLORIDA 


Increase your profits by saving on living expenses 
and enjoying better health in Bradenton, Florida. 
One of Bradenton’s most beautiful five bedroom 
homes landscaped in tropical splendor. ‘One block 
from water. Furnished $19,500. Unfurnished 
$16,500. 
We have business properties, river front, 
front, farms and groves for sale. 
WALKER REALTY COMPANY 
406 12th Street, Bradenton, Florida. 


gulf 


MAINE 


NORTH NEW PORTLAND. 200-acre farm, 
% mile from village. % mile off black road. 
Cape Cod house, 7 rooms, one pipe furnace. 
Wells, kerosene lights. Soil productive, but hard 
to till, Approximately 40 apple trees. Good hunt- 
ing region. Ideal for summer home. Price $2,000. 
Thomas T. Knowles, North New Portland, Me. 


NEW HAMPSHIRE 


LAKE SUNAPEE Farms, Summer Homes, 
Vacation places; business opportunities for sale. 
Send for free 1944 illustrated catalog. 

Richard A, Crossley, Agent 
New London New Hampshire 


NEW JERSEY 


BUDD LAKE—Rare opportunity to purchase 
builder’s home of native fieldstone construction; 
located on nicely landscaped plot; nicely decorated 
throughout in good taste; 4 bedrooms, 2 baths; 
concealed radiation; hotwater oil heat; electric 
dishwasher; modern kitchen, laundry; 2-car stone 
garage. Last word in comfort and low mainte- 
nance cost. $12,000, terms arranged. Call or write 
for appointment, William B. Huxster, Phone 
Netcong 407 W, Budd Lake, N. J. 


SUMMIT, N. J.—Transferred, owner offers 
lovely small estate and beautifully modern ex- 
quisitely decorated home, 10 rooms, 3 baths, 
lavatory, porches; fully insulated; oil heat; 3% 
acres landscaped grounds, offering quiet, space 
and perfect seclusion, $34,000. Richland Co., 41 
Maple St., Summit. 


NEW YORK 


PRIVATE 55-ACRE LAKE. Natural, spring 
fed, mile long lake. Wooded shores, gravel soil, 
sand beach. Foothills of the Berkshires. Scenic. 
Secluded. 220 acres of wooded, flat and cultivated 
land. Large 1-story building with stone fireplace, 
dining and recreation halls, kitchen, refrigerator. 
Artesian well. 100 miles from New York. Ad- 
mirable for children’s camp, dude ranch, summer 
jOuN Sea $40,000. Shown appointment only. 

WIS, Broker, COPAKE, N. Y. 


WASHINGTON COUNTY, New York, 3 miles 
from R.R.; modernized country home on im- 
proved road; 3 acres; 9 room brick and frame 
dwelling, steam heat-oil burner, model kitchen 
equipment included, two large living rooms with 
heatolator fireplaces, hardwood floors, toilet and 
lavatory; second floor has 4 bedrooms and bath, 
clothes closets, original wide board floors; all in 
first class condition ready for occupancy; well and 
cistern water supply; eastern exposure towards 
Green Moutains in a fine community in Cam- 
bridge Valley. Price $8,000, requiring $4,000 cash, 
balance mortgage amortized at $45.00 per month 
at 5%. Garage-barn for two cars; screened porch. 
Horace J. Taber, broker, Greenwich, New York. 


FOR SALE or lease—Chautauqua Co., N. Y., 
Chautauqua Lake region; large poultry and gen- 
eral farm; all conveniences, macadam road, four 
dwellings, 12 main buildings, mostly modern; 
easily remodeled to include dairy; buildings alone 
worth $30,000; will deal buildings with 50 to 500 
acres to suit customer’s wishes; terms reasonable. 
Box No. 146 c/o Financial World. 


ORANGE COUNTY FARM, 28 acres, 9 room 
house, excellent condition, hot water heating 
system, gas and electric light, large barns. 
$11,000. No agents. Rosebank Farm, Marl- 
borough, New York. 


PENNSYLVANIA 


NORTHEASTERN Pennsylvania—125 acre dairy 
and poultry farm, 3% miles from Stroudsburg 
Railroad station on hard surfaced road; 14 room 
owner’s residence, 5 room manager’s bungalow, 
both with central heat and bath. Dairy barn, 14 
stanchions, 6 box stalls, concrete silo; separate 
barn for four horses. Poultry houses 24x72, 
15x30, 12x12; shed 2480; 4 car garage with 
granary overhead; heifer barn for 10; 2 corn 
cribs; other useful buildings. All newly roofed, 
well painted, excellent condition. Electricity and 
water in main buildings. Some good timber. Large 
and small game. Bridle paths. Capable young 
farm manager willing to remain. Priced at 
$14,000. Equipment including Caterpillar tractor, 
crops, two horses, 18 head high testing Jersey 
cattle, and an additional 41 acres of ground 
directly across highway may be purchased if de- 


sired. 
CLYDE H. SHAFFER, Rydal, Pa. 


VERMONT 


MONEY MAKING DAIRY FARM—719 acres 
located in Bellows Falls, Vermont. All modern 
improvements. Flat river bottom tillage. Lar 

pastures. Carries 15@ head of cattle. Price $25, 

000 including 150 tons of clover and alfalfa hay 
in barns and 300 tons ensilage in silos. Farm 
and crops offered now at private sale. 130 regis- 
tered Holsteins and equipment to be sold on 
premises at auction Nov. 8th and 9th. Your 
inspection invited. Must sell to give full time to 
post war business. Robert W. Pierce, Owner. 


BEAUTIFUL MOUNTAIN LAKE HOME. 

Buildings perfect condition, electricity, baths, 

furnace, fireplaces. 470 acres, mostly wooded. 

Lake frontage, view, elevation. Bridle trails, 

tennis court, lodge. Death induces sale. 

divide. $35,000, furnishings extra. Photos. Mrs. 
K. Handy, West Hartford, Vt. 


VIRGINIA 


MANNSFIELD HALL 
Colonial Mansion Built 1805—-On the Rappahon- 


nock River, 189 Acres. Lake and Swimming Pool. 
Send for illustrated booklet. 


For Sale by 
ALLISON & YOUNG, Fredericksburg, Va. 


LYNCHBURG, Va. 145 acres in the center of 
city, suitable for development or a gentlemen’s 
estate; adjoins the best residential section of city, 
five blocks of Randolph Macon College; paved 
street, sidewalk, lights, sewer and gas to the 
property; 7-room farmhouse with lights and 
water; private airport and filling station on high- 
way; $75,000. Write for map. W. M. W 

510 Elmwood Avenue, Lynchburg, Va. 


When writing to advertisers, we would appreciate it very much 
if you would kindly mention Financial W orld 
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George W. Helme Company (Incorporated) 


rnin Range (GHH) 
Data revised to September 27, 1944 if gs & ge ( 


20 

Incorporated: 1911, N. J., in dissolution of [4 
the old American Tobaceo trust. Rs 9 
Rockefeller Plaza, New York, N. 
ber of stockholders (Dec. 31, i943) : 
ferred, 581; common, 2,757. $6 
Capitalization: term debt None g 
Preferred stock 7% non-cum.... 33, 


Common stock ($25 par) ® 
*$100 par; not redeemable. _ 196 


Business: Manufactures snuff and ground tobacco, account- 
ing for about one-third of total domestic snuff production. 
Products are sold directly to the jobbing trade. Brands in- 
clude “Lorillard,” “Gail & Ax’s” and “Railroad Mills.” 

Management: Capable and efficient. 

Financial Position: Striking. Working capital December 31, 
1943, $13.6 million; ratio: 8.5-to-1; cash $3 million; market- 
able securities $6.2 million (market value $8.1 million). Book 
value of common, $45.55 a share. 

Dividend Record: Stable and liberal; without interruption 
since 1912. Present indicated rate $4.25 per annum. 

Comment: More effective price controls at the finished prod- 
ucts than at the raw materials end of the business, are squeez- 
ing profit margins and earnings also are hurt by high taxes. 
Normally, the business may be expected to be remarkably 
stable, as in the past. 

Comment: The preferred is a high grade investment issue. 
The common’s primary appeal is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended : 
Dec. 31 1936 1937 1938 1939 1940 1941 1942 1948 1944 
per 82 $6.01 $5.84 $5.96 $5.15 $5.06 $4.12 *$4.00 
‘ 7.00 7.00 7.00 7.00 7.00 4.75 *4.25 4.25 
126 ill 117 110 96 58% 71 T75% 
86 80% 100 86 50% 45 56% 163% 
*Includes postwar refunds, 12 cents in 1943, 11 cents in 1942. To September 27. 


Houdaille-Hershey Corporation 7 
Data revised to September 27, 1944 farnings & Price Range (HH8) 


Incorporated: 1929, Mich. Office: 2188 Na- | $5 
tional Bank Bidg., Detroit. Mich. Annual 20 PRICE RANGE 
meeting: Third Thurs. in May. Number of 10 
stockholders (December, dis. 1943): Class lo 


2,538; class “B,”’ EARNED PER SHARE 


Capitalization: Long term debt........ 


= 


*No par: callable at $45; convertible share for share into class B. 


Business: Normally, makes principally automobile parts, in- 
cluding shock absorbers, bumpers, grille guards, ignition locks, 
brake levers, air cleaners, crankshafts, camshafts, etc. Also 
manufactures parts and accessories for airplanes, farm imple- 
ments and electrical refrigerators. 

Management: Experienced and progressive. 

Financial Position: Fair. Working capital December 31, 
1943, $8.6 million; ratio, 1.2-to-1; cash, $20.1 miHion; U. S. 
Gov’ts, $5.1 million. Book value of Class B, $9.01 per share. 

Dividend Record: “A” payments missed only in 1933; “B,” 
omitted 1931-34 and 1938. Present indicated rate $1 per annum. 

Outlook: Armament cutbacks may affect duration volume 
but with taxes absorbing much of the effect. Product diversifi- 
cation has tended to lessen dependence upon the motor in- 
dustry, normally its major outlet, and substantial sales should 
precede volume automobile output. 

Comment: Shares are a business man’s cyclical speculation. 


EARNINGS, DIVIDEND RECORD AND PRICE napes OF CLASS B STOCK: 


ear’s 
Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Price Range 
Oe $0.63 $1.15 $0.31 $0.16 $2.25 $2.87% 33. —22% 
0.66 1.16 DO0.02 0.34 2.14 27%— 6 
Sisescetess D0.10 0.04 D0.21 0.47 0.20 None 18%— 6 
as 0.38 0.32 D0.13 0.77 1.34 0.75 17%— 8% 
sw stones 0.83 0.77 D0.01 0.83 2.42 1.50 16%— 8% 
| oer 0.62 1.04 0.17 0.70 2.53 1 13%— 7% 
0.38 0.40 0.52 0.25 *1.55 0.80 11%4— 8% 
0.60 0.44 0.50 - DO.01 -*1.53 1.00 17 — 
0.40 0.45 $0.75 t18%—13 
*After contingency reserve 65 cents in 1943. 39 cents in 1942; includes postwar 


refunds not shown in 1943, 39 cents in 1942. +To September 27. 
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Hudson & Manhattan Railroad Co. 


Date revised to September 27, 1944 1p nee & Price Range (HXR) 


Incorporated: 1906, New Jersey. New York 
Office at 30 Church St., New York, N. Y. 
mae meeting: Second Wednesday in April. 
Number of stockholders agra 1, 1943): 


Preferred, 772; common, 
Capitalization: Long term debt. .$55,955,750 
*Preferred stock yo non- 
cum. conv, $100 52,429 shs 
399,954 shs 


*Not callable; convertible into common on 
basis of par for preferred and $110 for common. 


“42 1983 


Business: Owns and operates an important rapid transit 
system connecting downtown and midtown New York with the 
business centers of Newark and Jersey City. Also owns two 
large office buildings in New York City. 

Management: Experiencing considerable difficulty in restor- 
ing profitable operations. 

Financial Position: Unimpressive. Working capital deficit 
December 31, 1943, $316,973; deficit ratio: 0.9-to-1; cash $1.2 
million. Book value of common stock, $121.90 per share. 

Dividend Record: Regular payments on preferred from 1923 
through 1933; none since. No common dividends since 1932. 

Outlook: The company has been granted a rate increase 
for the duration of the war and six months which should 
prove beneficial. However, over the longer term prospects 
are unimpressive as the resumption of normal auto and bus 
competition will tend to decrease traffic volume. 

Comment: The equity is an outright speculation. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


= 1986 «1938 1940 1941 1942 1943 1944 
per share..D$1.77 D$2.13 D$3.87 D$3.14 D$3.06 D$3.50 D$1.85 D$1.05 *D$0.89 
range: 
5 3 1 1 1 2 t2% 


—— 
*Six months to June 30. tTo September 27. 


Inland Steel Company 


& Price Range 
Data revised to September 27, 1944 120 a 


Incorporated: 1917, Delaware, succeeding an 90 

Illinois company of the same name formed 60 

in 1903. Office: First National Bank Bldg., 30 

Chicago 3, Ill. Annual meeting: Last Wednes- 0 
in April. Number of stockholders 

(Aug. 15, 1942): 8,759, 

Capitalization: Long term debt... .$34,340,00 

Capital stock (no par)......... 1,633,105 shs AEA87' 

1936 ‘37 "40 ‘41 ‘42 1943 


one 


Business: The second largest steel maker in the Chicago 
area; company is fully integrated and produces a well diversi- 
fied line of steel products—with the exception of pipe and 
wire. Has an annual ingot capacity of 3.5 million tons. 

Management: Efficient and aggressive. 

Financial Position: Very strong. Working capital December 
31, 1943, $62.8 million; ratio: 3.9-to-1; cash and equivalent, $32 
million. Book value of stock, $75.22. 

Dividend Record: Unusual for a steel company; payments 
omitted only in 1933 since incorporation. No regular rate. 

Outlook: Production of ship plates and other semi-finished 
products should be maintained close to capacity for the dura- 
tion, though earnings will be limited by narrow profit margins 
and high taxes. Post-war prospects are better than the trade 
average, because of favorable plant location, efficient operat- 
ing basis and sound diversification. 


Comment: Stock is among the more conservative steel 
equities. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's 

Mar. 31 June 30 Sept. 30 Dec.31 Total Dividends Range 

$1.29 $2.20 $253 $2.77 $8.54 $4.50 122 —88% 

3.18 2.02 2 0.55 78.05 5.00  131%—58% 

0.59 0.72 1.12 3.12 2.50 95 —66% 
1939.2 1.25 1.08 1.59 . 281 6.73 4.00 98%—67 

1940... 1.88 1.76 2.43 2.80 8.87 5.00 94 —66% 
2.18 2.51 2.25 2.19 9.08 5.00 90 %—63 
1.55 1.70 160 1.72 6.57 4.50 74%—54 
1943.22.02: 1.71 1.84 1.79 1.27 6.61 4.50 78%—62 

1.54 1.63 $3.00 $87 71% 


*Based on shares outstanding at end of respective years. +After surtax—25 cents in 


1936, 52 cents in 1937. To September 27. 
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GROWTH STOC 


Concluded from page 7 


of March 31, last. American Home 
Products’ sales record also is out- 
standing, yet it may still be considered 


as in the growth group; sales ad-. 


vanced from $16.4 million in 1935 to 
$84.7 million in 1943, while book 
value increased in, the same period 
from $11.87 to $18.65 per share. 

It must be realized, however, that 
expansion is not always indicative of 
true growth. Capacity expansion may 
be unwisely directed, leading to sharp 
recessions in earnings or even disas- 
ter, and many a ‘corporation has ac- 
quired new management in such cir- 
cumstances. And sales expansion 
may be effected at too high a cost; or 
it may be merely of a cyclical nature 
rather than the result of intelligent 
sales effort or superior quality of a 
company’s product. 


Alert Management 


The management factor, after all, 
is probably the most important. Those 
guiding the destinies of a company 
must be all alert and aggressive, quick 
to take full advantage of opportuni- 
ties, equally quick to foresee the from- 
time-to-time necessity for trimming 
sails and exercising caution. Income 
accounts and balance sheets over the 
years will usually furnish a depend- 
able index to the character of man- 
agement, and such a study must be 
undertaken before the investor is 
warranted in deciding whether any 
stock has genuine growth characteris- 
tics. 


Leased Tools 
Sold By Government 


G eneral Motors has acquired 789 
machine tools from Defense 
Plant Corporation for $2.3 million 
—representing approximately 61 per 
cent of the original cost to the Gov- 
ernment. The tools had been under 
lease to the company and the sale 
price was arrived at under the price 
formula for disposal of Government 
surplus used machine tools. 
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Profit By These 


INVESTMENT 
FACTS 


OU should realize that your in- 
vestment success depends upon 
your having continuous knowledge 
of security values. You must avoid 
the hit-or-miss plan (so common 
with many investors) of buying 


stocks or bonds on “red hot tips” 
for quick profits. Have as your ob- | 


jective the building up of a well 
balanced list of sound, diversified 
stocks and bonds that possess 
more than average attractiveness 
from the standpoint of steady in- 
come, safety and long-term market 
appreciation. 


E sure to recognize that the 
average investor is wholly un- 
equipped, by training and experi- 
ence, to plan and develop a pro- 
gram along the latter lines unless 
he has access to adequate invest- 
ment information and advice es- 
sential to making intelligent de- 
cisions. And remember that your 
most important decision lies in the 
matter of selecting the organiza- 
tion that will help you to know and 
choose outstanding security values 
which are suitable for your invest- 
ment objective. 


Keep Well Informed About 
Investments—At Small Cost 


FINANCIAL WORLD'S complete service for genuine investors, avail- 
able for only $15 a year, is composed of these three parts, each sup- 


plementing the other: 


1, An authoritative weekly magazine (52 copies each year) that since 1902 
has done notable work in helping thousands of people each year to obtain 
more satisfactory investment results. 


2. A pocket manual that will enable you to check up on your stocks each 
month, Besides géving our individual ratings as to the quality of 1,600 
listed stocks, it contains such essential facts as capitalization, earnings 
and dividend records, working capital condition (on the N. Y. S. E. 
issues) and much other data needed to determine readily the value of a 
security. You will receive a revised issue of this manual about the 


middle of each month, 


3. Our Investment Advice Privilege that gives the subscriber an opportunity 
to secure, every month if desired, our opinions on securities, simply by 
writing us (as per rules) for advice as to whether to buy, sell or hold 


Specific listed securities.. 


Be Wise — Mail This Coupon Before isieuibies 10th 


FINANCIAL WORLD 
86 Trinity Place, New York 6, N. Y. 


each month for entire year; 


. ible income tax expense. 


For the enclosed $15 please enter my order for: 
(a) Survey of my 20 LISTED securities (sheet attached); 
(b) Next 52 weekly issues of FINANCIAL WORLD; 
- (c) “INDEPENDENT APPRAISALS OF LISTED STOCKS’— 


(d) Privilege of obtaining advice by letter, as per rules; 
Note—what you pay us for a subscription (or books) is a deduct- 


Extra Value Offers 


‘ 

' 

4 

10 Cheek here (and add $2.95) for 
' coming large Rook of “Stock 
| Factographs’’. Price alone $3.85. 
' 
' 
' 
' 
' 


© Check bere (and add 50 cents) 
for “104 Premier Peace Stocks 
With Revised Stock Facto- 


graphs’. Price alone $1. 


©) Check here (and add 50 — 
for new Year Record 
N. Y. S. E, Steeks’’. Price 

alone $1. (Just eff the press.) 


‘( Check here if yeu wish to sub- 
' scribe fer only 6 months. 
| Remit $7.50. 
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Minneapolis-Honeywell Regulator Company 


Data revised to September 27, 1944 Earnings & Price Range (MHW) 
Incorporated: 1927, Delaware (predecessor | 75 
organized 1885). Office: 2727 Fourth Avenue 
South, Minneapolis 8, Minn. Annual meeting: | 45 
Last Tuesday in March. Number of stock- | 30 “5 
holders (December 31, 1942): "Preferred. 817; 15 
common, 4,164. 0 
Capitalization: Long term debt........ None 
*Preferred stock Series ‘“B’’ 
4%9% cum. ($100 par).......... 25,000 shs 1936 ‘37 ‘38 “41 “42 1943 
tPreferred stock Series “‘D”’ 
4% cum. ($100 par)............ 30,000 shs 
Common stock ($8 par)........ 1,243,800 shs 


~ *Callable at 105. Convertible into % of a share of common. 
to March 1, 1947; at 106% thereafter. tCallable at 108 to March 1 


Business: The leading maker of automatic temperature 
regulating devices for heating, refrigerating and air-condition- 
ing systems. Wartime production includes automatic airplane 
pilots, naval gunsights and other ordnance devices. 

Management: Includes pioneers in this industry. 

Financial Position: Very strong. Working capital December 
31, 1943, $12.1 million; ratio: 1.4-to-1; cash, $14.1 million. 
Book value of common, $9.97 per share. 

Dividend Record: Regular preferred payments. 
common disbursements since 1928. 

Outlook: Despite cancellations and shifts in war contracts, 
capacity operations are assured for the duration, and earn- 
ings should be well maintained. Postwar prospect is encour- 
aging in view of anticipated expansion in building. 

Comment: Preferred issues are pf semi-investment charac- 
ter; common is a better-than-average business cycle issue. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
— Sept. 30 Dec. 31 Year Dividends _ Range 


— at 107% 


Varying 


$0 $0.84 $1.05 $2.39 $1.75 —32% 
0.8) 0.60 0.58 2.28 1.50 80 —26% 
0.10 0.44 0.21 0.71 1.00 —23% 
0.20 0.60 0.80 1.63 1.00 42%—22% 
0.23 0.75 0.76 1.94 1.50 27 —16% 
0.42 0.71 0.55 2.10 1.50 22%—17 
0.31 0.51 0.57 1.89 1.25 29%—17% 
0.52 0.59 0.84 2.41 1,25 38%—29 
0.66 eee 70.50 7424%—36% 


*Based on capitalization after 3-for-1 split in March 1936 and 2-for-1 in March 
1944. September 27. 


Scott Paper Company 


Data revised to September 27, 1944 
Pennsylvania, when it 


Incorporated: 1922, 

consolidated with its wholly owned sub- ¢ 
sidiary. Originally established in 1879. 30 poo’ 
Office: Front and Market Streets, Chester, 15 

Pa. Annual meeting: Fourth Thursday in 0 


March. Number of stockholders (November 
29, 1943): Common, about 4,800. 


Femmings & Price Range (SPP) 


PRICE RANGE 


Capitalization: Long term debt........ None 
*Preferred stock $4.50 cum. 
Common stock (mo par).......... 667,942 shs 


~*Callable at $107 a share gene ad at $110 to November 30, 1944; at $107.50 
to November 30, 1947; at "$105 thereafte 


Business: Makes toilet sisbese and tissue towels which are 
distributed throughout the world under the widely advertised 
names “Scotissue,” “ScotTowel,” “Waldorf,” and “SoftWeve.” 

Management: Very able and aggressive. 

Financial Position: Very good. Working capital December 
31, 1943, $6.8 million; ratio, 3.7-to-1; cash, $2 million. Book 
value, $19.36 a share. 

Dividend Record: Good: Regular preferred payments. Un- 
interrupted common dividends, at varying rates, since 1915. 

Outlook: Efficient distribution plus trade leadership assure 
continued high level of operations. Increased costs moderately 
restrict profits but outlook remains favorable. 

Comment: Preferreds occupy investment rank. Appeal of 
common shares is chiefly for income. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Year’s Total Dividends Price Range 
1936...... +. $0.41 $0.38 -50 $0.38 $1.67 $1.08 44 —26% 
.63 0.62 0.50 2.20 1.55 45% 34 
1938........ 0.63 0.68 0.63 0.37 2.31 1.80 50%—34 
1989...... -. 0.46 0.70 0.738 0.77 2.66 1.85 52%—44 
1940..... coe 0.8 0.56 0.51 0.83 +2.46 1.85 49 —34 
as 0.63 0.62 0.55 0.72 2.52 1.95 39%—31 
"eS - 0.61 0.53 0.55 0.55 2.24 1.95 39 —25 
BDEB..ccccee O51 0.49 0.50 0.42 1.91 1.80 43 —36 
*Adjusted to stock dividend of 50% tIncludes 24 


in 1935 and 100% in 1937. 
cents FPT reduction under 1940 Act. §To September 27. 
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Simmons Company 


7Farnings & Price Range (SIM) 


Data revised to September 27, 1944 


Incorporated: 1915, Delaware; originally 
formed in 1871. Office: 230 Park Avenue, 
New York 17, N. Y. Annual meeting: by 3 
Thursday in ‘April. Number of s 


(December 31, 1943): about 12,000. 


Capitalization: Long term debt... .$9,015,500 
Capital stock (no par)...... . 1,158,236 shs 


0 
1936 °37 39 “40 "42 «(1943 


Business: World’s largest manufacturer of metal beds, mat- 
tresses and bed springs, which account for about 80% of sales, 
Balance is derived from products such as. damask fabrics. 
“Beautyrest” is best known trade name. A large part of mate- 
rials used is produced by own subsidiaries, of which the textile 
division is most important. 

Management: Principal executives associated with company 
20 years or more. 

Financial Position: Excellent. Working capital December 31, 
1943, $20.5 million; ratio, 4.5-to-1; cash and equivalent, $9.1 
million. Book value of capital stock, $21.12 a share. 

Dividend Record: Unbroken from 1916 to 1930, when pay- 
ments were suspended. Distributions resumed 1936. Policy now 
one of interim dividends according to income. 

Outlook: Steel shortage will sharply curtail output of com- 
pany’s principal products for the duration. Maintenance of 
near-normal earning power depends on ability to obtain an 
offsetting amount of armament work. 

Comment: Capital stock has frequently been an active trad- 
ing medium and is subject to wide price fluctuations. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ae ven period ended: June 30 Dec. 31 Year’s Total Dividends Price Rang 
$1.24 $2.30 $3.54 $3.00 43% 
1.85 2.88 2.25 —17% 
0.43 0.99 1.42 1.25 + 
0.62 1.49 2.11 1.75 32%—17% 
0.91 1.42 2.33 2.00 4 —12% 
1.09 1.94 3.03 2.00 21%—11% 
1.62 0.49 2.11 1.25 17 —11% 
0.96 1.11 2.07 1.00 —16% 
1,27 *0.75 *354%—24% 


*To September 27. 


Square D Company 


Data revised to September 27, 1944 


Incorporated: 1903, Michigan, as McBride 4 
Mfg. Co. Name changed to present title in 30 
1917. Main office: 6060 Rivard Street, De- 20 
troit 11, Mich. Annual meeting: Fourth 10 
Tuesday in April. Number of stockholders 0 


Come 31, 1941): Preferred, 3; com- 
mon, 3,300. 
Capitalization: sans term debt........ None 
Common stock “($1 421,360 shs 


“*Callable at $105. Convertible into 2% shares common, 

Business: Manufactures various electrical devices and sup- 
plies and precision aircraft instruments. Principal products 
include safety switches, panel boards, porcelain insulators, 
breakers, fuse cabinets, and precision instruments, etc. 

Management: Capable and long experienced. 

Financial Position: Good. Working capital December 31, 
1943, $4.2 million; ratio, 1.2-to-1; cash and equivalent, $9.5 
million. Book value of stock, $16.96 per share. 

Dividend Record: Regular payments on present preferred. 
Common dividends at varying rates since 1936. 

Outlook: Extraordinary demands for aircraft instruments 
and other products assure capacity operations for duration of 
the war; vulnerability to new taxes will restrict earnings. 

Comment: Although the operating record in recent years 
has shown impressive gains, industry characteristics necessi- 
tate a speculative rating for the shares. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar.31 June 30 Sept. 30 Dec. 31 Year’s Total Price Range 

$0.36 $0.64 $1.13 $2. $1.87% 


“RSS 0. 0. $0.73 86 30%— 7% 
0.6: 0.94 0.73 3.09 48%—16 
RRs 0.19 0.1 0.27 0.56 1.17 0.75 31 —12% 
0.55 0.75 1.37 1.75 34%—18% 
0.89 1.14 0.79 174 4, 4034—29% 
1.75 1. 1.98 1.97 7.14 3.00 40%—31% 
1.20 D0.02 D0.51 3.04 2.00 38%—27% 
1.56 1.08 4.97 2.00 42 —33 
1.14 0.95 $1.50 $38%—83% 


*Based on present capitalization after 3-for-1 split in April, 1936. Not available. 
tTo September 27. 
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INVEST PLAN NING 


Concluded from page 13 


tion of total worth and his objective 
with respect to the list of securities is 
long term capital growth. It is antici- 
pated that any income from securi- 
ties will be used for reinvestment in 
addition to other sums which it is 
planned to add from time to time. 

The experience so far with this list 
of securities has been favorable, cur- 
rent market value showing an appre- 
ciation of 33 per cent above cost. Al- 
though the main emphasis has been 
on capital growth, the yield on the 
basis of present market value is 
equivalent to 5.5 per cent and despite 
the fact that a substantial part of this 
income is absorbed by taxes, the in- 
crement is by no means unwelcome. 
Sight should not be lost of the fact 
that income should not be sacrificed 
needlessly in the quest for capital 
gains. Many ‘stocks which appear 
to offer outstanding possibilites for 
longer term capital enhancement fre- 
quently provide a fair rate of income 
and if both of these attributes can be 
combined in a single holding, so much 
the better. 


Average Attraction 


The majority of the issues which 
appear in the original list still appear 
to offer better-than-average attraction 
with respect to longer term enhance- 
ment potentialities and need not be 
disturbed at this time. Some moder- 
ate revision of the list, however, can 
be undertaken which should improve 
the possibilities of capital gain over 
the longer term. 

General Motors preferred is selling 
approximately nine points above call 
price. Not only are capital enhance- 
ment possibilities definitely restricted 
but loss of the premium above call 
price would result of the issue were 
to be called for redemption. 
American Snuff and Insurance Com- 
pany of North America are high 
grade investment equities and have 
considerable attraction for assured in- 
come. But neither issue appears to 
offer outstanding opportunities for 
capital growth. In this particular case, 
sale of these commitments appears in 
order so as to release funds for re- 
investment in other situations having 
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Both 


DIVIDENDS 


DECLARED 


Pe- Pay- Hidrs. of 

Company Rate riod able Record 
Amerada Petroleum ........... Q Oct. 31 Oct. 14 
Amer. Alliance Ins., N. Y. ... Q Oct. 14 Sep. 20 

Do Corp... Oct. 2 Sep. 28 
Q Nov. 15 Oct. 26 
American Furniture 7% pf... Q Oct. 14 Oct. 12 
Amer. a & -. Nov. 30 Nov. 3 

DO TH Q Oct. 31 Oct. 6 
Arizona ‘Edison $5 pf.. Q Oct. 2 Sep. 15 
Tel., Ltd., 

ca ts Q Nov. 1 Oct. 14 
Atch., Tey. & Santa Fe Ry.. -- Dec Oct. 27 
Atl. Coast Line RR 5% pf.. $350 S Nov. 10 Oct. 23 
Baldwin Rubber .... +. Oct. 21 Oct. 14 
Bathurst Pwr. & Ppr., “‘A Q Dec. 1 Oct. 31 
Bath Iron Works.. ee Oct. 10 Oct. 3 
Bickfords, Inc. .........- one Oct. 2 Sep. 27 
sonnee Steel Fdry.......... 25c .. Oct. 9 Sep. 30 
Q Oct. 31 Oct. 14 

Do 3 Q Oct. 31 Oct. 14 
Boston Edison .......sscseeee 50c Q Nov. 1 Oct. 10 
Brazilian Trac., & Pwr.. co. Dac: 1 Och. 19 

1.25 Q Nov. 1 Oct. 20 
Brompton Paper 25c Q Oct. 16 Sep. 27 
Cani 10c .. Oct. 2 Sep. 22 
Goasiien. Ci’field & O. Ry...$1.25 Q Oct. 20 10 
Case, Lockwood & Brainard. a 50 Q Oct. 2 Sep. 25 
Celotex 12%c .. Oct. 31 Oct. 11 
Cent. Hudson Gas & Elec..... 12c Q Nov. 1 Sep. 30 
4 12% Q Oct. 2 Sep. 22 
Central N. y. Pwr., 5% pf. a, 25 Q Nov. 1 Oct. 10 
Oe 12%c Q Nov. 1 Oct. 10 
12%c Q Nov. 1 Oct. 10 
Cleve., Cin., Chi & StL Ry 

;-$1.25 Q Oct. 31 Oct. 4 
Cliffs Corporation ........... 20c .. Oct. 6 Sep. 29 
Coast Breweries, Ltd........... 3c Q Nov. 1 Sep. 30 
Cons. Ger Beating. 1 .. Oct. 16 Sep. 30 
Cons, ‘Aircraft Oc .. Nov. 15 Nov. 

Do Df. gd Dec. 1 Nov. 17 
Cuban Sugar.. 


Detroit Pwr. & Lt 


Dixie-Home Stores............ 15¢ Q Oct. 14 Sep. 30 
Dominion Malting Co., Ltd....20c .. Nov. 1 Sep. 30 
Emerson Radio & Phono....... l5e Q Oct. 16 Oct. 5 
Felin (John J.) & Co. 

$1.75 Q Oct. 16 Oct. 
Froedtert Grain & Malt....... 25¢ Q Oct. 31 Oct. 14 

5c S Oct. 31 Oct. 14 
Oct. 15 Sep. 30 
Gardner- Denver Q Oct. 20 Oct. 6 
General Baking Cee. 16 
Gen’] Foods 50 pf.$1. Q Nov. 1 Oct. 10 
$1 Q Nov. 1 Oct. 10 
Wares Ltd., 

.-$1.25 Q Nov. 1 Oct. 7 
Gillette. Q Oct. 25 Oct. 

$1.50 Q@ Oct. 25 Oct. 10 
Glastonbury (Conn.) Bank 
$1 Q Oct. 2 Sep. 22 
E Oct. 14 Sep. 20 
Halle | 60e Q Oct. 16 Oct 
Uershey Q Nov. 15 Oct. 25 

Q Nov. 15 Oct. 25 
25¢ Q Oct. 2 Sep. 20 
Horn & Hardart 40¢c Q Nov. 1 Oct. 11 
Household Finance ........... $1 Q Oct. 14 Sep. 30 

$1.25 Q Oct. 14 Sep. 30 
Illinois Zine Co..... ves 25c .. Nov. 20 Oct. 31 
International Industries ....... 10c «. Oct. 16 Oct. 5 
Intl Milling 4% pf........... $1 Q . 14 Sep. 29 
Intl Utilities $3. 50pr. peat, -87%c Q Nov. 1 Oct. 21 
Investors Fund C., Inc......... 18c .. Oct. 16 Sep. 30 
Investors Mutual ............. 20c .. Oct. 16 Sep. 30 
Iowa Public Service........... 1 Q Oct. 2 Sep. 20 

$1.75 Q Oct. 2 Sep. 20 

$6.50 Ist pf......... $1.62% Q Oct. 2 Sep. 20 

DS -50 Q Oct. 2 Sep. 20 
Johnson & Johnson 4% 2nd pf..$1 Q Nov. 1 Oct. 13 
Kalamazoo Stove & Furn....... 20¢ .. Nov. 1 . 16 
Kearney (James R.)........ 12%e Q Oct. 5 Sep. 20 
.. Oct. 5 Sep. 23 
Krueger (G.) Brewing Co...12%c .. Oct. 16 Oct. 9 
a Christy Clay Prod.....10c Q Nov. 30 Oct. 20 

E Nov. 30 Nov. 
sabes Valley Gas 6% pf..... Q Nov. 1 Oct. 13 
Lerner Stores, 44%% pf... -$1. Q Nov. 1 Oct. 20 

Lord & Taylor 8% 2d Q Nov. 1 17 
35c .. Oct. 14 Sep. 30 

dee $1.50 Q Oct. 14 Sep. 30 
MeCalt = Q Nov. 1 Oct. 14 

E Nov. 1 Oct. 14 
Manhattan Bond Fund....... 0. 16 

Marshall Field & Co........ we «» Oct. 31 Oct. 14 


Company 
Miami Copper 
Midwest Piping & 
Miss. Power & Lt. 6% pf.. Q 
Monarch Life Insurance...... $1. 8 
Monroe 
Mountain Power. ..... 

Q 


Do 5% % 
Mountain States Tel. & Tel. $1.50 
Nashua Mf 60¢ 


Natl Bond & Share........... l5e .. 
Natl Chemical & Mfg.......... 10c .. 
National Tea Co. 546% pf...18%¢e Q 
Newberry (J. J.) Realty 
Do 6% pl $1.50 Q 
New Brunswick Tel., Ltd...... 12c Q 
Northern Illinois Corp......... 25e .. 
North Penn Gas $7 pr. pf...$1.75 Q 
Northern RR (N.H.)....... $1.50 Q 
North River Insurance......... 25e¢ Q 
Pwr. (Minn.) 
Oliver” Filters A...... 50c Q 
Patino Mines .. 
Penman’s Ltd. 75e Q 
$1.50 @ 
By pf...$1.25 Q 
Phila. Transportation ........ 40c .. 
Philips-Jones Corp. % pf...$1.75 Q 
Pittsburgh Screw & Bolt...... 10c Q 
Plymouth Cordage ............ Q 
Public Serv. of N.J. 6% pf...50c°M 
Public Serv. of Col. 7% pf..58%c M 
41%c M 
Pyle National Co 2 Sn 
Quebec Power ........... Q 
Reed $2 pf A 50c .. 
Rheem Co. 5% pf..... 31%ce Q 
37%e Q 
Rhode island Elec. Prot..... $1.50 Q 
St. Regis Paper 50 pr. pf. Q 
San Diego Gas & Elec........ 00 Q 
25¢ Q 
Schenley Distillers 50c .. 
Schulte (DA) Inc. 5% -$2.50 S 
Shawinigan Water & Pwr...... 22c¢ Q 
Acid & Gulshan. She ... 
So “California 6% pf...37%e Q 
Do THe Q 
Spleer Mig. .. 
Stanley Works, 5% pf...... 31%e Q 
Steel Co. of Canada, Ltd...... Tie Q 
Sun Oil 4%% pf aaa $1.12% Q 
Superheater Co. 25e Q 
Super Mold Corp. = Q 
Thatcher Mfg. $3.60 pref..... Q 
Union Elec. (io) $4. 50 $1. ists Q 
United: Stockyards, 70c pf.. Med Q 
U. Fidelity & Guar (Ma. ). Q 
U. 8S. Hoffman Mach. 5%%. eee Q 
U. 8S. Smelt, Ref. & Mng..... 25e .. 
Vanadium 25e .. 
Van pf A.$1.25 Q 
Do 27e .. 
White 6% pf...$1.50 Q 
& Lovett Groc. B....... Se .. 
Accumulations 


Cleveland-Cliffs Iron, $5 pf.:$1.25 .. Oct. 6 Sep. 29 
Feltman & Curme Shoe Stores - 


pf 

Gen’l Steel Com. 

iller Sons . 
North ie. Invest. ee pf...75¢ .. Oct. 20 Sep. 30 
(Del.) 

ates Tr. 

$1.12% .. Oct. 20 Sep. 30 

$1.31% .. Oct. 20 Sep. 30 


6%% pf 
Phillips-Jones Corp., 7% . $1.75 .. Nov. 1 Oct. 20 
St. Lawrence Corp. 4% pf. .25¢ .. Oct. 16 Sep. 27 
St. Paper Mills uta: 


6% 
Schulte. A.) Ine. 


$2.50 .. Nov. 1 Get. 10 

Suburban Electric Sec. 3 2 d pr.$1 .. Nov. 1 Oct. 16 
Thrift Stores,. Ltd., 

Ist Pl... 40%c .. Oct. 2 Sep. 21 


more defined growth characteristics. 

Discrimination in the selection of 
issues for capital growth is highly 
essential since frequently an issue in 
this category may be selling at a price 
which goes far toward discounting 
prospective expansion in earnings. 
The five issues selected for inclusion 


in this portfolio all appear reasonably ° 


valued not only in relation to longer 
term growth prospects but also on 
the basis of current earnings and 
dividends. Although these changes 
have been designed with longer term 
capital growth in mind, it is interest- 
ing to note that immediate annual in- 
come will be maintained at about its 
present level. 


= 

Pe- Pay- Hidrs. of 

able Record 
Oct. 27 Oct. 11 

Oct. 14 Oct. 4 
Nov. 1 Oct. 14 lee 

Sep. 15 Sep. 1 
Oct. 16 Oct. 7 ay 

Oct. 20 Sep. 30 ba 

Oct. 20 Sep. 30 a 

Oct. 16 Sep. 30 = 

Oct. 25 Oct. 14 
Oct. 16 Oct. 2 a 

Nov. 1 Oct. 14 

Nov. 1 Oct. 16 — 

Nov. 1 Oct. 16 - 

$4 Nov. 1 Oct. 16 a) 
$3 Oct. 16 Sep. 30 3 

$2 Nov. 1 Oct. 16 eae 
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6 Oct. 16 Oct. 2 ie 
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Nov. 15 Oct. 18 oe 
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Nov. 1 Oct. 16 ee 
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Sep. 
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Nov. 1 Oct. 16 e 

m- Oct. 2 Sep. 22 1 

of PE 20 Oct. 31 Oct. 2 Oct. 2 Sep. 9 me 

Detroit Steel Products.........50c .. Oct. 10 Sep. 30 Oct. 2 Sep. 9 _ 

an Oct. 16 Sep. 30 Re 
Oct. 16 Sep. 30 = 

Nov. 10 Oct, 20 x5 

Nov. 1 Oct. 10 

Nov. 25 Oct. 25 

Oct. 2 Sep. 23 me 

Oct. 2 Sep. 23 
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United States Freight Company 


Earnings & Price Renge (UFG) 


Data revised to September 27, 1944 4 
incorporated: 1925, Delaware. Office: 40 30 
Rector Sireet, New York 6, N. Y. Annual 20 i 
meeting: First Monday in May. Number of 10 
stockholders (December 31, 1941): 1,609 (+) 
Capitalization: Long term debt........ None SS 
Capital stock (no 299,566 shs 


PER GHARE 


LK oS 


1936 37 38 "39 ‘dl ‘42 1943 


Business: Thrcugh subsidiaries, company ranks as the larg- 
est freightforwarding company in the U. S. Activities include 
consolidating and forwarding less-than-carload shipments, 
trucking and warehouse operations. Offices and warehouses 
are maintained in all the principal cities of the country. 

Management: Because of indirect corporate affiliations, 
management is regarded as close to New York Central. 

Financial Position: Satisfactory. Working capital Decem- 
ber 31, $4.4 million; ratio: 1.9-to-1; cash, $3.2 million. Book 
value of capital stock, $25.12 per sharé. 

Dividend Record: Payments in 14 of past 19 years. - 

Outlook: Deficit in 1942 reflects non-recurring loss on capital 
assets. Operating earnings improved in 1943, but have since 
been cut by higher costs and taxes. Future of company is 


uncertain in view of attitude of regulatory agencies; an‘ 


anti-trust suit was started in March, 1944. 
Comment: Past earnings record and possible regulatory 
trends place the stock in a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


seescece 60 0.93 10 72 —24 
1987 D0.80 0.11 0.15 D0.47 DO0.51 None 34%— 5 
1938........ DO.55 -29 0.36 0.04 D0.44 None 12%— 5 

DO.35 D0.19 0.80 0.73 0.98 0.50 14—6 
1980........ 0.19 0.19 0.26 0.50 1.14 1.00 ll — 5% 
1941........ 0.39 0.74 1.00 0.57 2.70 1.00 18 —7 
1942.....+.. 0.14 0.51 2.74 D6.40 D3.01 None 11%— 6 
1943.....4.. 0.97 1.01 1.58 D0.79 2.77 1.00 19 —9% 
1944........ 0.29 oes *0.50 *21%—14% 


*To September 27. 


United States Pipe & Foundry Company 


Earnings & Price Range 
Data revised to September 27, 1944 75 gs ge (C) 
Incorporated: 1899, New Jersey, as United 
30 
15 


States Cast Iron Pipe & Foundry Co. Pres- 
ent title adopted in 1929. Office: Burling- 
ton, New Jersey. Annual meeting: Fourth 
Thursday in April. Number of stockholders 
(December 31, 1941): 7,118. 

Czpitalization: Long term debt.. *$4,000,000 
Capital stock ($20 par).......... 695,923 shs 


*Notes payable to Banks, due December l ! 
18, 1947. 


Business: Manufacture of cast iron pipe is company’s prin- 
cipal business; machine equipment and other products are 
made in production of which cast iron is an integral compo- 
nent, and in which the company’s large foundry facilities 
can be advantageously utilized. 

Management: Experienced; well regarded in its field. Prin- 
cipal officers have been with company for 30 years. 

_Financial Position: Strong. Working capital December 31, 
1943, $9.6 million; ratio, 5.2-to-1; cash items, $8 million. Book 
value of capital stock, $43.12 per share. 

Dividend Record: Dividends paid regularly since 1926. Pres- 
ent annual rate, $2 plus extras. 

Outlook: Decline in non-military building during the war 
will restrict sales of profitable pipe division, forcing reliance 
on other products. Post-war prospects relatively favorable. 

Comment: Earnings and dividend record qualifies the stock 
as one of the more conservative capital goods equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


~ ypu ended: June 30 Dec. 31 Year's Total Dividends Price Range 
$1.63 $1.82 $3.45 $1.62% 63%—21% 
1987 a4 1.26 3.21 3.00 72%—24 
1.1 1.26 2.38 2.00 495—21% 
os 2.06 1.63 3.69 2.60 49 —32% 
1.13 2.32 3.45 2.50 388%—21 
2.61 1.15 3.76 2.50 31%—20 
1.73 0.65 2.38 2.25 29 %—22 
0.88 1.43 2.31 2.00 BT %— 29% 


Ward Baking Company 


Data revised to September 27, 1944 


Incorporated: 1912, New York. Office: 475 


rnings & Price Range (WDA) 
Fifth Avenue. New York 17, N. YY. Annual 
meeting: Second Wednesday in April. Num- 


PRICE RANGE 
ber of stockholders (September 8, 1944): Pre- = 


ferred, 2,786; class A, 742; class B, 4,188. 0 
Capitalization: Lon fom None 

$8 non-cum. class A (no par).... 82,975 1936 ‘37°38 39 “42 1943 
Class | B common (no par)........« °2500,000 


~*Callable at $110 per share and accrued dividends. 


Business: Fourth largest domestic baker, operating 19 plants 
in East and Middle West. Major portion of profits from fancy 
bakery products accounts for volatile character of sales and 
earnings. 

Management: Experienced and of long standing. 

Financial Position: Strong. Working capital December -25, 
1943, $6.6 million; ratio, 4.6-to-1; cash, $3.7 million. Book 
value of preferred stock, $68.68 per share; A and B stocks 
have no book equity. 

Dividend Record: Irregular. Full payments maintained on 
preferred to 1932; part payments since; arrears July 1, 1944, 
amounted to $55.30 per share. 

Outlook: Heavy high-dividend preferred capitalization con- 
tinues burdensome, and recapitalization is under considera- 
tion. Fancy goods business gaining from increased consumer 
purchasing power. 

Comment: Statistical considerations dictate a speculative 
rating for all classes of stock. 


EARNINGS RECORD AND PRICE RANGE OF CLASS A STOCK: 


Years ended 

approx. Dec. 31: 1938 1941 1942 1948 | 
Earned share... D$11.58 12 14 D$19.76 D$6.62 D$2.02 “peat 
50% 19% 14% 9% 6 13 
8 7 3% 2% 4% 


*28 weeks ended July 8 compared with D$4.29 in 1943 period. To September 27. 


Woodward Iron Company 


rnings & Price Range (WOD) 


Data revised to September 27, 1944 


Incorporated: 1911. Delaware; reorganized 
1937. Business originally established 1882. 
Office: Woodward, Alabama. Annual meet- 


ing: Second "Tuesday in March. Number of 0 PER SHARE 
stockholders (December 12, 1940): 988. 


Ea 
50 
40 
30 
20 
0 


Capitalization: Funded debt...... $5,250 toy. 
Capital stock ($10 par).......... 336,223 


1936 "3 ‘39 “42. 1943 


Business: Fourth largest merchant pig iron producer, with 
annual capacity of around 450,000 tons. Plants are in the 
low-cost Birmingham district; extensive reserves of coal and 
self-fluxing ore are owned nearby. Also sells coal and coke 
and such by-products as benzol, toluol, coal tars and gas. 

Management: Experienced in its field. Chairman is also 
vice-chairman and a director of Wheeling Steel. 

Financial Position: Strong. Working capital December 3}, 
1943, $3.6 million; ratio, 8.7-to-1; cash, $2.2 million. Book 
value of capital stock, $57.42 per share. 

Dividend Record: Initial $1 dividend on reorganized ¢com- 
pany stock in 1940; varying payments since. The “B” bonds 
restrict dividends until retired. 

Outlook: Military demands have raised sales to peak levels, 
but taxes limit earnings. Postwar prospects are uncertain. 

Comment: Position improved since reorganization in 1937, 
but stock must still be considered speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Year's 
Qu. ended: 31 June 30 Dee. 81 Toial Price Range 
$1. $0. $1. $4.41 Non +13 


1987........ 76 $0.83 13%—10% 
1938........ 1. “08 DO.10 016 0.85 1.97 None 27 5e—10% 
ee 0.64 0.20 0.54 0.87 2,25 None 31%—15 
1940........ 1.17 1.30 1.67 0.13 4.27 $1.00 34%—15% 
1941........ 1.64 1.10 0.34 DO.07 3.01 2.00 33%—19% 
1 0.44 $0.75 $24 —19% 


0.75 done 
*Based on shares outstanding at end of respective years. tAfter listing: prior 

thereto, 42% —10 §To September 27. 
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MARKET ACTION 


Concluded from page 4 


change Commission produced an esti- 
mate that holdings of cash and depos- 
its by individuals and unincorporated 
business amount to $84 billion. Many 
corporations have also built up large 
cash surpluses, despite very heavy 
war taxes. 

Granting that a great deal of this 
money will be used in business enter- 
prises after the war, and in the pur- 
chase of consumers’ goods (when 
they become available in quantity), 
there will remain a balance of surplus 
funds sufficient to start.a bull market 
similar to that of 1927. 

It may be argued that the pressure 
of idle funds will not have the same 
effect as in 1927 because the Federal 
Reserve will use credit controls which 


EARNINGS REPORTS 


EARNED PER SHARE 1944 1943 
ON COMMON STOCK: 36 Weeks to September 2 
Hummel-Ross Fibre ..-........+.-+ 0.51 $0.43 
8 Months to August 31 
Caterpillar Tractor ........sese0- 2.62 2.71 
- 12 Months to July 31 
Amer. Sumatra Tobacco...........- 3.06 3.16 
Beau Brummel] Ties ............-- 1.57 
Detroit-Michigan Stove .........- 0.81 0.79 
Oppenheim, Collins .............-. i 


1.70 1.61 

9 Months to July 31 
Continental Motors ............... 1.69 1.46 
Oliver Farm Equipment,.......... 


4.50 
6 Months to July 31 
0.64 0.60 


Arnold Constable 
May Dept. 1.81 1.70 
Montgomery Ward ............+-- 1.39 1,27 
Schwitzer-Cummins 1.23 1.53 
12 Months to June 30 
Aetna-Standard Engineering ...... 1.54 0.91 
Amer, Shipbuilding ............... 3.83 4.35 
Colorado Fuel & Iron............. 2.97 2.40 
Davison Chemical .............+.: 2.69 2.51 
Lake Shore Mines.............+..- 0.76 0.96 
Lehn & Fink Products............. 1.76 1.96 
Ludwig Baumann ................. D0.96 D2.32 
McKesson & Robbins.............. 2.73 2.82 
Mid-West Refineries .............. 0.29 0.32 
Motor Wheel Corp..........-.+..+- 2.33 2.27 
National Casket ...............0.. 3.38 2.12 
Pilot Full Fashion Mills.......... 0.15 0.62 
Potash Co. of America............. 2.88 2.20 
Standard Products ............... 2.04 0.53 
Timken-Detroit Axle ............. 4.95 5.18 
United Wall Paper................ 0.41 0.30 
Iniversal Leaf Tobacco............ 8.16 8.79 
arren Refining & Chemical....... 0.62 0.58 


6 Months to June 30 
0.42 0.28 


Canadian Celanese ................ 6.42 
Easy Washing Machine............ *0.41 *0.21 
Canadian Celanese, Ltd............ 6.42 deve 
Republic Service D0.21 D0.02 
Textonj: BOG, bev. 1.36 0.55 


12 Months to May 31 
1.54 1.34 


i 12 Months ber 3i 

0 December 
Intl. Educational Publishing....... D3.79 D4.57 
Pennsylvania Forge ............... 1.41 1.07 


*—On combined class A and class B shares. D—Deficit. 
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were lacking at that time. However, 
one of the major aims of the Federal 
controls will be to keep interest rates 
low (to facilitate U. S. Government 
financing and refunding) and this in 
itself will tend to encourage pur- 
chases of equities. 

Furthermore, recent developments 
serve to emphasize the possibilities 
of a major postwar inflation. The 
findings of WLB panels point to early 
breach of the Little Steel wage for- 
mula. This would lead to general ad- 
vances in wages throughout industry, 
and eventually in all lines of enter- 


prise. There’ are some who believe. 


that price levels can be held down de- 
spite further advances in wage rates. 
That probably depends upon other de- 
velopments. The sharp rise in grain 
and cotton prices last week, following 
the announcement that the WFA 
would buy wheat and cotton at “parity 
prices,” shows which way the wind 
is blowing. 

The Federal Reserve Board’s in- 
dex of industrial production, the most 
widely followed gauge of business 
trends, was completely revised about 
a year ago. Twenty new series cover- 
ing industrial subdivisions were ad- 
ded, including explosives and alum- 
inum. In general, the new index gives 
a much heavier weighting to war in- 
dustries than the old. 

Obviously, unless the basis of com- 
putation is changed again, the 1943 
revision will tend to accentuate the 
rate of decline in the FRB production 
index as war contract cancellations in- 
crease. Those who follow this index 
as one basis for the formulation of 
market opinions should bear this fac- 
tor in mind during the reconversion 


pericd. 


Receivers Ask Bids 
On Building Equity 


eceivers for the American Insur- 
ance Union have asked for bids 
on voting trust certificates represent- 
ing the entire equity in the 45-story 
American Insurance Building in Co- 
lumbus,. Ohio. , 
The first 18 floors of the building 
house the Deshler-Wallick Hotel, and 
the remainder of the building is fully 
tenanted. The building, completed in 
1927 at a cost of $7.8 million exclu- 
sive of the land, is leased for 99 years 
to the Keith Theater interests. 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


WORLD 
86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


“REGULAR” INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a Port- 
folio of seasoned securities, prepared by a leading 
N.Y.S.E. member firm. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


PROMISING PLASTICS STOCK 

Analysis of an overlooked stock of a leading com- 
pany in the manufacture of plastics—offers inter- 
esting postwar possibilities for income and profit. 
Shares now traded in the Over-the-Counter Market. 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn to 
write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and_ lower grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


KNOW-AS-YOU-GO BASIS 

Descriptive leaflet of a new Handy Record Book 
for investors—simplified recording of capital gains 
end losses—important features outlined that will 
keep investment records in ‘‘automatic’’ order. 


NEW INVESTORS HANDBOOK 

Explains opening an account, what to expect of 
your broker, lists commission rates, taxes, and 
other data—just published by large investment firm. 


RAIL EARNINGS OUTLOOK 
Searching study of factors contributing to lower 
profits for the railroads, with a forecast as to the 
earnings trend when peace returns. 


AIRLINE REVIEW & FORECAST 

Colorful survey of America’s eighteen leading air- 
transport systems with an appraisal of their indi- 
vidual prospects—prepared by one of the largest 
N.Y.S.E. member firms. 


POSTWAR OPPORTUNITY 

Searching analysis of the shares of the leading 
corporation in its industry—postwar plans call for 
broad expansion in household heating and air-con- 
ditioning. Current yield: over 5%. Study issued 
by N.Y.S.E. house. 


OPENING AN ACCOUNT 
Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm of 
the New York Stock Exghange. 


FREE AIDS FOR TYPISTS 

new erasure shield styled te ‘‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 


ARMY SCRAPBOOKS 

Descriptive leaflet of giant size albums, made 
originally for U. S. Army Air Ferce, that may 
now be purchased by civilians at fraction of original 
value—also small size scrapbook. 
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Federal Reserve Reports 


Sept. 20 


INDEX OF INDUSTRIAL PRODUCTION 


Member Banks, 101 Cities (oun by Federal Reserve Board 
$10,946 $10,966 $11,255 Adjusted for Seasonal Variation 
Total Commercial Loans........ 6,055 6,016 6,132 280 1935-39 = 100 
Total Brokers’ Loans........... 1,439 1,392 1,827 
Other Loans for Securities..... 3,452 3,558 3,265 
U. S. Govt. Securities Held...... 40.860 41,113 35,947 260 
Investments Except Govt. Bonds. . 2,960 2,962 2,952 
Total Net Demand Deposits....... 35,522 35,895 31,613 240 
Total Time Deposits............. 7,214 7,166 5,876 
220 
20 13 
Total Reserves (F. R System) . . $18,975 $18,981 $20,379 
Ratio to Notes and Deposits...... 52.9% 253.3% 68.3% 
Federal Reserve Note Circulation 20,001 19,943 — 15,138 180 
Reserve Credit Outstanding...... 17,237 16,916 9,717 
Total Money in Circulation....:.. 23,558 23,495 18,714 160 
Brokers’ Loans (N. Y. C.)....... 1,141 1,080 1,149 
New Financing (domestic bonds) 110.3 162.2 1.5 140 
1 
Trade Indicators 120 
fElectrical Output (K.W.H.).... 4,377 4,395 4,360 
§Steel Operations (% of Capacity) 95.1 x95.3 100.8 100 
Total Car Loadings (Cars)...... 898,667 892,358 907,311 ff 
**Crude Oil Output (bbls.)...... 4,744 4,745 4,344 80 
Motor Fuel Stocks (bbls.)...... 92,213 92,927 81,385 
& Fuel Oil Stocks (bbls.).. 125,800 123,065 123,287 
~ oe 1943 @ 1935 1936 1937 1938 1939 1940 1941 1942 1943} ity JAN. jo July Aug. at. Oct. Nov. Dec. 
Sept.16  Sept.9 “Sept. 18 
{Bank Clearings, New York City. $5,743 $4,486 $6,515 
{Bank Clearings, Outside N.Y.C... 4988 4030 5398 Price Indicators Sept. 26 Sept9 Sept 
Oe errr x123 y72 x50 (At New York, except steel) 
**Bitum. Coal Output (tons).... 1,921 22,019 2,008 Cotton, middling, per Ib.......... $0.2235  $0.2208  $0.2122 
Business Failures (number) ...... 23 9 30 Oats, white, per bushel........... 0.76% 0.76 0.96% 
; Rye, No. 2, Western, per bushel. . 1.18% 1.12% 1.27% 
Index Figures PO Sept. 16 Set Wheat, No. 2, red, per bushel..... 1.83 1.70 1.91%, 
Prine fedex Steel scrap, Pittsburgh, per ton... 20.00 20.00 20.00 
131 commodities, (1926 = 100).. 113.52 113.05 111.0 
Moody’s Spot Commodity Index Distribution of Freight Car Loadings (Cars): 
250.7 250.1 250.1 F “ 198 
or weeks ending:  Sept.9 Sept. 18 
tDomestic Farm Products Index. . 122.1 122.2 123.6 13,762 13,359 14,685 
tIndustrial Raw Materials Index. 112.8 112.8 112.4 43,392 42,101 45,631 
#Retail Stores Sales............ 196 177 179 Grains and Grain Products....... 50,110 43,621 54,124 
*Daily average. +000 omitted. §As of beginning of the follow- Merchandise and L.C.L........... 107,697 99,956 101,655 
ing week. $000,000 omitted. #1935-39 average equals 100. +1926 78,562 75,318 86,661 
level equals 100. xAug. yJuly. zRevised. 407,126 373,896 399,902 
Daily Dow-Jones Averages for Stock and Bonds—Closing Prices 
Vol. of Sales HARACTER OF TRADING——————-_ Average Value of 
65 N.Y.S.E. Issues No.of No.of No.Un- New New 40 Bond Sales 
Industrials RRs Utilities Stocks Shares Ti Advances Decl. Lows Bonds N.Y.S.E. 194 
Sept. 21.. 145.43 39.53 24.69 51.79 560,920 821 230 374 217 17 1 101.41 $5,621,800 Sept. 21 
22.. 145.60 39.75 24.78 51.92 546,460 786 356 211 219 20 3 _ 101.40 5,086,000 22 
23. 145.78 39.90 24.85 52.03 311,910 596 289 133 174 16 0 101.41 2,651,000 23 
25. 146 77 40.40 24.91 52.43 792,590 846 492 165 189 31 1 101.49 5,785,100 25 
26. 146.52 40.34 24.88 §2.35 601,952 801 275 289 237 24 3 101.44 5,424,000 26 
27. 146.28 40.42 24.92 52.32 484,020 762 308 222 232 23 2 101.47 4,034,000 27 
: The Most Active Stocks—Week Ended September 26, 1944 
Shares Closing Net Shares Closing, Net 
Stock: Traded Sept.19 Sept. 26 Change Stock: Traded Sept.19 Sept. 26 Change 
American Locomotive ...... 59.800 1914 21% +2 Union Bag & Paper........ 29,500 1234 13% +1% 
57,000 57% 62% +5 International Tel. & Tel..... 29,400 18 17% — % 
Pressed Steel Car.......... 48,500 145% 155% +1 Lehigh Coal & Navigation... 29,400 9% 10% +1 
Graham-Paige Motors ...... 48.300 5% 5% —% Lockheed Aircraft ......... 27,200 20% 203% —%% 
Radio Corp. of America.... 47,000 10% 10% + % American Distilling ....... 26,600 24%, 27% +3 
Grumman Aircraft ......... 43,500 17% 19% +2 26,100 16 16% +¥% 
Kennecott Copper .......... 39,700 31% 33% +2% Schenley Distillers ......... 25,400 31% 333% +2% 
Baldwin Locomotive ....... 36,000 22% 23% +% Columbia Gas & Electric.... 24,500 4% 4% + % 
United Stores “A”.......... 35.600 4% 5 +R Studebaker Corporation .... 24,300 18% 19% +% 
Socony-Vacuum Oil........ 34,700 12% 12% +% Willys-Overland Motors .... 23,800 16 i6..:....~.-csaned 
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Adjust Your Holdings 


to 


ft end of the ividends of the 
wil Postwar PR O S P E C T S 


vitness sharp 
ccop in industrial 
activity which will 
have widespread 
repercussions on 
cur domestic econ- 
omy. The complex 
problem of turning 
part of the nation’s 
industrial capacity 
back to civilian 
production looms 
nearer and every 
investor should consider 
carefully the effects of 
reconversion of indus- 
try on the earnings and 


Professional Guidance 
Provided for You 


FINANCIAL WORLD RESEARCH 
BUREAU is just such an organization. With 
your portfolio under our continuing super- 
vision, you will have at your command all of 
the extensive facilities for gathering, analyzing 
and interpreting the facts that influence secur- 
ity values, a comprehensive reference library 
built up during 41 years of service to the in- 
vestor. 


Our PERSONALIZED INVESTMENT 
SUPERVISION can help you as it is helping 
many others. The real proof of the value of 
our service is to be found in our very high rate 
of renewals. It should be obvious that unless 
our clients found the service exactly what they 
require to maintain their investment portfolios 
on a sound basis they would not renew their 
contracts year after year. 


Mail this coupon for further information, 
or better still send us a list of your holdings 
and let us explain how our Personalized 
Supervisory Service will point the way to 
better investment results. 


CLIP AND 
TODAY 


holds or contem- 
plates buying. 
Keen discrimina- 
tion is required to 
determine the is- 
sues which have 
the best prospects 
in the transition 
ard early postwar 
period. It is a 
problem requiring 
the knowledge and 
experience of an 
organization devoting 
its full time to the 
analysis and determina- 
tion of security values. 


rs 


Why Our Clients Renew 
Their Subscriptions 


AST year more than 80 per cent of our 
clients renewed their subscriptions. Some 
_ of these have been subscribers continuously for 
more than 15 years. Our files contain many 
testimonials from satisfied clients who have en- 
trusted the supervision of their investments to 
our Staff. Until they enrolled for personal 
supervision by our Staff their investment opera- 
tions were conducted on a hit-or-miss basis 
with the usual indifferent results which follow 
in the wake of such a course. 


Let us help you solve your investment prob- 
lems as we have helped many others. The fee 
is surprisingly moderate. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


( Please send me the pamphlet “A Personalized Supervisory Service 
for the Investor.” 


CI enclose a list of my present holdings with original purchase 
prices and would like to have you explain whether your service 
would be adaptable to my problem and if so, what the cost would 
be for supervision. My objectives are 


Income (0 Capital Enhancement Safety 


It is understood that I incur no obligation by this request. 
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2. J. O'BRIEN, INC. 

NEW YORK, N. Y. 


ou can count on If... 


TIME! 


speedy, simple, compact Underwood week in thousands of stores, banks, and plants 


Sundstrand will add many valuable minutes not only transfers valuable man hours to 
to your employees’ days. other uses, but pays the modest cost of each 
With only 10 figure keys to reckon with, “one- Underwood Sundstrand many times over. 
handed touch operation” is quickly acquired Ask your local Underwood Elliott Fisher 
after a few minutes’ practice. representative to show you the advantages of 
This permits the operator to keep eyes and this practical time-saving adding-figuring 


the other hand busy on work sheets... without machine. 
wasting time picking and choosing from a mul- 


tiplicity of keys. Underwood Sundstrand Electric Adding-Figuring 


Machines are available subject to War Production 
The total of precious ‘minutes saved each Board authorization. 


Save the Seconds and You Save the Day— 


Underwood Elliott Fisher Company 


One Park Avenue, New York 16, N. Y. of Prato instrament cling 


P 
skill and craftsmanship 
order vt 


Makers of Underwooa Typewriters, Accounting Machines, Adding-Figuring Machines and Supplies the highest sas 
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